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PURPOSE OF GOOD RECORDS 


For nearly a decade, the Rural Electrification Movement under the 
guidance and supervision of the Federal Government has gone forward, 
and few individuals actually acquainted with the facts will deny 
that this movement represents a genuine milestone of progress, 


We are approaching another era in Rural Electrification, Before 
entering this stage it was deemed advisable to review the results 
of our efforts over the last several years, and bring our policies 
and procedures into agreement with the problems resulting from 
currént events, 


In accomplishing this review, we are completely dependent upon the 
records maintained by REA borrowers for it is from these records 
that we are able to interpret conditions, progress and trends, 
Sound records constitute the historical data to guide the manage- 
ment in the formulation of future policies. 


The REA Manual of Accounts vepresents the most important document 
issued by the Finance Division, inasmuch ag virtually all records 
of the system are in some way connected with the books of account. 
The present revision of this Manual was prepared with these 
premises in mind: Adequacy, Accuracy, and Necessity, Simplicity 
igs important - but should not be attained by sacrificing the above 
premises, 


The significance of adequate and accurate records cannot be over- 
emphasized, Ina sense, they resemble the nervous system in 
natural organisms, While records do not possess all of the answers, 


. they do in various ways disclose conditions which require "the 


doctor's" attention, | 


The maintenance of sound records will not only assist REA in 
performing its function in administering the provisions of the 
Rural Electrification Act, but will also be of immeasurable 
assistance to members of Boards of Directors and System Managers 
in giving thorough consideration to management problems, and the 
proper disposition thereof, 


Familiarity with this manual will facilitate the proper maintenance 
of adequate and accurate records as well as the interpretation 
thereof, No attempt should be made to keep records for an REA 
system until one has gained a complete knowledge of the contents 

of this manual, 


MANUAL OF ACCOUNTS 
FOR REA BORROWERS 


SECTION I 


GENERAL AND ACCOUNTING INSTRUCTIONS 


General Instructions 


‘This classification of accounts applies to all REA Distribution 


systems, It is based on the Uniform System of Accounts prescribed 
by the Federal Power Commission with such changes as are desirable 
due to the manner in which REA systems are financed, as well as 
recognizing the fact that the major portion of REA systems are not 
engaged in a profit enterprise but are, rather,: cooperative in 
distinction and therefore not organized for profit. 


‘This manual was prepared principally for distribution systems, 


However, the accounts included herein may be used by systems having 
generation and transmission facilities. In addition to the accounts 
in this manual, systems having generation and transmission plant 
ghould use the accounts applicable to electric plant and operating 
expenses contained in the Federal Power Commission Uniform System 
of Accounts prescribed for class A and B utilities. If additional 
accounts of any nature are required, other than those included in 
this manual, the need should be brought to the attention of the 
Regional Head of the Finance Division, (This is not intended to 
preclude systems from opening. subaccounts of a general caption 
for individual classifications, Therefore, if it ig. desirable to 
open ledger accounts for general funds in the various’ depositories, 
accounts 120,la, 120,lb, 120.1lc, etc., should be used.) 


When an account name is preceded by “other” (examples are account 
110, Other Physical Property, and ‘account 229,%, Other Interest 
Accrued), each transaction recorded therein should be so detailed 
as to be readily identifiable, A separate account should be 
established for any class of items which becomes numerous, For 
example, if interest is not accrued on other obligations often 

and the amount is small, the accrual may be recorded in account 
229.3, Other Interest Accrued, If, however, accrued interest 
transactions are of frequent occurrence they should be recorded in 
a separate account, fica 


Descriptions of debit or credit entries have been incorporated in 
the text as illustrations of the items making up the accounts. 
Transactions will occur which require entries other than those 
described, Quesions regarding the treatment of specific items 
should be referred to the field auditor or to the Finance Division 
Regional Head at REA Headquarters, 


Accounting Instructions 


Following are the definitions of accounting terms used in the 
accompanying system of accounts, A knowledge of them will aid 


Sh Sei 


ae are ‘in accord with ately appr ed accounting practices 
are recognized as essential to good management in . private as Ww 
as public business. Wes Ban 
ere A eircetae tani 2 
Manual of accounts: This booklet, known as the "Manual, 
prescribes the accounts which are to be kept in accordance 
with the classification and methods described, 


Accounting system and period: Books of account are kept by 


double-entry methods, and the accrual basis is followed, The. . 
books and records shall be kept on a monthly basis and must be . 
closed at the end of each calendar or fiscal vert, ne 
Reports: . Monthly reports covering balance- ees income 
accounts and various statistics are required, and forms Lor soy 
these reports are supplied by the REA. Special reports and in- 
formation are requested from time on time. 

Auditing: ‘Audits are aeeron certogtoaliy in order. to. protect 
the equity of the Borrowers and the investment of the govern- _ 
ment, The Finance Division of REA also endeavors to guide and 
instruct through advisory assistance on all problems. relating — 
to. the financegand accounts oF the ey Se 


Municipal electric depen A municipal electric department 


is to be regarded as entirely independent of other municipal 
operations and should be conducted on an arm's length basis; 
interdepartmental services are settled by cash transfers, — 
Equitable allocations of joint- -facilities expense and of the 
time of persons employed in more than one department are made ~ 
between the electric department and other Sh eee 
General accounts: The electric system of. one organization 
should be accounted for in a single set of accounting | books and 
records, -Only when specifically required by. contract aig LT 
nancing agreements are separate books” maintained for portions 
of an electric system, 


Rural eee segregation: Rural sections Opera ted ab oN con- 
Junction with a municipal system, for which separate accounting 


. records _are required by contract, _ should be accounted for on an 
incremental basis; that is, the rural sections will bear only 

_ the additional costs incurred by the municipality because ease 
their operation, ‘ . aN Spas 


Book or eight cost: Book cost is the amount. recorded on 
the books for property without any deductions or, related reé- 
serves or other accounts. In the case of acquired opera ting 
units or systems, the purchase cost is segregated in the uc- 
counts between (a) the cost of the property: to the person first 
devoting it to public utility service, known as "original cost, 
(b) depreciation and amortization requirements on the ori iginal 
cost of the property, and (c) the difference between the pur-. 
chase cost (including acquisition expense) and the net amount 


oe 


vay 


/ cannot be secured from ‘such records, t L 
nal cost not obtainable from accounting records AG J eatinsted by 
the ae Sueiedsiy Wh means available. Gig 


years not in excess, of the remaining life of. the’ plant sequined 


74 


ra 


‘. Constmictiod ibontal pabiona: | 
for ‘construction of the system will be dAcluaed in the plane 
accounts at cost to the contributor, unless this amount is in 
excess of the cost at which it could have been done by heen 
Borrower at Gea costs, in which event the lower cost ve 
be recorded, ; Hee 


NEEM Bien’ wats records: ‘Plant unit records are very. sind dar’ to 
records maintained. for materials and supplies. in: that a per- 
95%) petual inventory in quantities and amounts is.kept for cach ( 
taromunit of plant. )¢ The! total dollar amount shown on each record 
An igs reconciled periodi ate with the balances in bieuenaclon ae 
Avs Stata sit fiona beth: . ; Cua 


| ' 5 ‘ Ue, seaiatgen tl NOE GRRE 


Le. Depreciation: Depreciation is the charge against income for 
‘the used service-life of limited-life property, based on the © 
original cost less estimated salvage, pro rated over the’ total 
estimated service-life of the unit, using a. composite rate’ 
developed. by: applying» individual rates for each class of. prop- 
erty. Retirements of depreciable property are accounted for by + 
crediting: ‘the. proper plant account and charging ‘the deprecia-_ 
tion reserve account with the net. loss due to retirement, “No 
gain or loss is calculated on retirements of property, except 
that extraordinary losses incurred through wind, ice, sleet i 
and other storm damage may be charged to es 141, Extra- ei 
ordinary Property Losses, and then charged to the appropriate ati ah 
account: over a predetermined period of time, 


AY, 


ete Ben atireti on overhead costs: Overhead costs are pro rated 4S 
construction accounts primarily on a time or a direction-of-. 
effort basis. Interest may be included in construction cost. 
to the extent that it is actually incurred on funds used dur- 
‘i ing construction, Interest on funds not borrowed specifically 
ue ) for construction purposes is not included in construction cost, 
Bs Interest charges to construction cease when the constructed 
property is placed in operation or is ready for service, Nees 
es terest accruing during delays in the construction program may — 
‘be included in construction cost to the extent that such de- 
lays are reasonable, 


t 


“Cash: Cash receipts are deposited in the benk daily. The 
- cash funds of electric operations are accounted for separately 
_ from other cash funds, Individual bank accounts are recom- 

_ mended to earmark cash for special purposes, and when 


i 


ee 


ordinances. Except where 1 quir it OL 
of cash received for consumers’ deposits an membershi ) no 
recommended for the reason that such cash, -particula Ms nember - 
ship fees, is available For general use. — ieee - 
ie arta: sina supplies inventory control: Perpetual inventory 
controls and records should be maintained with respect HOw ce 
materials and supplies for the purpose of securing accurate - 
accounting for materials issued and returned from construction, | 
retirements, and maintenance ; also for salvaged Taber ie he — 
may be reused, or -sorap eters recovered. he 
eee atten conenbionk: re Asch Sree rs > Aneriaenb ton 
charges added to monthly bills under the terms of contracts) 
are contributed by consumers for specific purposes and, un ike 
electric revenues, are not available for current expenses. They — 
are accounted for as follows: Under all other conditions, anorts- 
_2ation collections are considered to be capital contributed by — 
consumers and are recorded on the ‘balance sheet. in account 265; ae 
Consumers" Contributions for: Debt Service. — 


Capital 6S This account will reflect the accumulated gains 
and losses not attributed spake a or pad ree a to the earnings 
of the system. eee { 


- Farned surplus: The phithadeaied ties account Pollonen, ‘the 


~ accumulated net income or loss from operations of the electric é 
system. — Extraordinary or nonrecurring gains and» losses, and. 

adjustments applicable to prior years! operations, are’ treated ae 
as direct entries to accounts 401, Miscellaneous Credits to. ae 
Surplus, and 414, Miscellaneous Debits to Surplus. sh 


the eottin sey fees ae nie rey the explanation of Bie are iieteaee 
below, Their definitions conform as closely as possible to those us 
by public accountants, without departing from usages followed by ' | 
the Federal Power Commission, Where a definition applies to one gy 
account only, it is given in comnectton:) with the description of ‘the 
account, i 


Wee ch 
Tt poe 
‘ 


Accounting period: Any period at the end of which and for which — 
financial statements are prepared, For the purpose of this manuel 
the qo rie period is a SEER ns month, | 


Accrue: To record revenues when sane and . expenditures ‘when ine ee 
curred, notwithstanding that the related cash receipts and disburse7 
ments “may take og in whole or part, in another accounting pore 


Amortization: The praduel reduction, redemption or liquidation ‘ote 
an account according to a specified schedule of time based on the — 
life of the asset or liability or over the period of benefit to be 
realized. ; ; 


“Amortization. ea or ‘enertivation collections: Amount’ added to 
Gotisumers' electric bills specifically to provide funds for He re- 
tirement of long term debt or other financial purposes, 


Asset: Any valuable right or property, either Sues an or fixed, 
Customarily includes debit balances gubject to final disposition, 
| such as deferred charges, prepaid expenses, and accrued charges or © 
claims against others on which payment is reasonably assured, which 
are classified as assets for statement purposes. 


Bond: A eyes obligation under seal to pay a specified sum of 
money called the "face value," at a definite time in the future, 
called the "date of maturity," and bearing interest at a fixed rate, 
Boyle Nae 


Bond outstanding: Bonds actually issued which have neither been 
retired nor are held by or for the issuing organization, 


Cash discount: An allowance received or bet tf eben is made 
within a stated period. 


Control account: An account to which is posted the aggregate of 
_ the debit and of the credit entries made to a number of identical, 
-gimilar, or related accounts called “subsidiary accounts." The 
balance of this account equals the total of the balances in the 
subsidiary accounts. It serves as a check on the accuracy of tie 
detail-ledger-account postings and relieves the control ledger of 
a mass of detail, See "subsidiary account.’ 


Gost: The amount of money, or money's worth of considerations 


5 on 


other than money, given for property or services, A cost may be 
incurred before money is paid; that is, as soon as a liability arises, 


Cost of removal: The cost of demolishing, dismantling, tearing down, 
or otherwise removing electric plant, including the cost of trans~ 
portation and handling, hs . 


Debt expense: This covers all expenses in connection with the issuance 
of evidences of debt, such as fees for drafting mortgages and trust 
deeds; fees and taxes for issuing or recording evidences of debt; fees 
paid trustees; specific costs of obtaining State, Federal or other 
governmental authority; fees for legal services; and other like costs, 


Depreciation: The loss in service value of depreciable plant not 
restored by current maintenance resulting from causes against which ” 
no insurance -is. carried, such as wear and tear, decay, action of the 
-clements , inadequacy, obsolescence, changes in the art, changes in 
demand, and requirements of public authorities, 


Expenditure: The term includes total charges incurred, whether paid or 
unpaid, including expenses, provision for retirement of debt, and 
capital outlays, 


+ pea 
Expense: Charges incurred, whether paid or unpaid, for operations, main- 
tenance, interest, depreciation, or other items. 


Fiscal agent: ‘A financial representative with whom money is deposited 
and who is authorized to make vl hay from said deposits for specific 
es 


Fiscal yea ar: Any, twelve-month eed ending at a time other than the 
calendar year at ‘which time un Gre oe ae closes its books: and ae 
6n annual report, 


Poe. CE Ns The term shall mean the construction work performed by 
the Borrower and will’ include the furnishing of all labor, transporta-: 
tion, materials, tools, supplies and equipment used in connection 
Poerew ite. 


Peni iaat classification; The classification of property or expenses 
according to the purpose for which they are used or incurred , such as 
electric generation, transmission, distribution, and other properties 
or activities, ; iit 


Fund: .A-sum of money or other assets segregated for the purpose of 
carrying out specific activities or. attaining certain objectives in ac- 
cordance with Sper iat regulations, nestriotions, or limitations, 


Reser: To become financially. LiAbte fay the payment of goods or caves 
received or for pened ape secured. 


anstalled ed cost: The total cost of sdutemene or plant in place, ready for 
use, bl 


Liability: Debt or other legal obligation assumed or incurred for 
any transaction. _ The term applies ‘to! any item payable, whether due 
OM tober. ; 


Maintenance cost: The cost of" keeping the properties in condition 
for use or occupancy not including’ the: cost, of replacement of prop- 
erty designated’ as "Units of property." See Page 8. : 


Minor items of property: _ One of the component parts comprising a 


unit of property, the replacements ‘of which are charged to mainton=- 


ance, Seé "Unit of property, ' 


Net book cost: The total cost of property, ag shown on the books, 
less related reserves for depreciation, amortization, or eg ain 
value, 


Net salvage: The ‘amount of: salvage’ of property ohtred ‘less eee of 
removal , See "Cost of removal” and "Salvage. a it 7 


Note: A note given by an REA borrower is a written promise signed 

by the maker and secured by a mortgage to pay a given sum in money 

on demand or fixed or determinable future gs to the seh he or to 
is order, . 


Organization: As generally used in this manual, any DOVE ower, to 
whom REA has or ee sone funds. 


Original cost: The cost of electric plant to the person first de- 
voting it to public service, . 


Person: An individual, corporation, partnership, association, a 
joint stock company, or any organized group of individuals, 


Plant: Property consisting of facilities and ‘rights, having a ‘use- 
ful life of more than one year, used or useful in the conduct of 
electric operations, The terms’ ‘fixed assets". and "capital assets" 
are also frequently used to denote property of this nature, 


Plant-record unit: The minimum division of electric plant for which 
a continuous historical record is maintained underly ing the detailed 
electric- -plant ee 


Project: That portion of property constructed, to be constructed, 
or acquired under the terms of a given loan or allotment, See 
"Section," 


Property retired: Property which has been removed, sold, abandoned, 
or destroyed; also, in electric plant, property which for any reason 
has been withdrawn permanently from electric service. 


Revenue: An amount earned through the delivery of goods, services, 
or on investments. 


Salvage: In case of sale, it is the amount received for property 
retired and sold, less expenditures in connection with its sale or 


- 7 - 


eon 


Section: The term applies mo a portion or all of the rok 
structed or acquired under the terms of a | given loan or ig 
See "Project." e ve shai 


Securities: Stocks, memberships in cooperatives, and ponds, notes, 
mortgages, or other written evidence of indebtedness in which bee 


{: at 


are invested . . ; ‘aah PE GRR a Ree a 


Service value: The difference between original ‘cost chee eis salvage : 
or electric plant. See "Original cost" and "Net salvage." ay 
_ Straight-line depreciation: A method for peilodtaan ty reembuk ue the 
expense represented by loss in service value of depreciable plant, 
under which the objective is to pro. rate duch lass’ in -equal. instal nen 
over the estimated or Dg yee te estima ted service life. . Bee, 
"Depreciation, ' irc A nas a | 


Subsidiary account: One’ rh a group of related accounts supporting 
a control account, See "Control account, - ms hd 


Suspense account: An account. containing charges. or. credits pending 
the determination of the proper. account or accounts: in which such | 
CS Nol or erate are ultimately to be lodged, 


Peokou: tee applied to REA Baerowse.: means ‘the -entiré property con- — 
structed or operated by them and consists of the various "Projects" 
jor “Section, oy Ga aie 
‘tnit of propert vs A nie: of property is an ligacuily andie ae electric 
plant, which is recognized as a. minimum division of property for.).>: (ana 
' purposes of. accounting, Generally a unit of property is. construed 
to be an assembly. unit.as defined in ‘the Construction Contracts or 
Plans and Specifications, Units are established in sizes small 
enough to be significant in identifying the property, but at the, 
game time. large enough to avoid: unnecessary and burdensome detail, 
(The term "unit of. property" is not applied to: general | ‘plant. ae 
in general plant are referred to as- ‘items | of equipment .' |) Se Rane 
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SECTION III 
LIST OF BALANCE-SHEET ACCOUNTS 


Assets and Other Debits 


Utility Plant 


100 ,2 
100 4 
LOOW5 
POD EL 
103.2 
103.3 
103.4 
108 


Electric Plant in Service (See 300 Accounts) 
Electric Plant Leased to Others 

Electric Plant Held for Future Use 

Electric Plant Acquisition Adjustments 

Construction Work in Progress--General 

Construction Work in Progress--Special Construction 
Construction Work in Progress--Force Account 
Unclassified Electric Plant in Service 

Other Utility Plant 


Investment and Fund Accounts 


110 
Trt 
112 
114.1 
anaes 
V1.4 


Current 


12081 
120 ,2 
120 3 
120 4. 
120.5 
120.6 
121, 

122 

123 

Loh 1 
12h .2 
125 {1 
125.2 
12533 
125 4 
127 

128 

129 

131.1 
131,2 
132.1 
132.2 
1a a0 
Loo 


Other Physical Property 

Investments in Associated Companies 

Other Investments 

Long-Term-Debt Fund Cash--Federal Agencies 
Renewal-and-Replacement-Fund Cash:~ 
Other-Special-Funds Cash 


and Accrued Assets 


Cash--General R 
Cash--REA Construction Rags Tiateds 
Cash--REA Installation Loan Fund 
Cash--Ingtallation Loan Payment 
Cash--Consumers' Deposits 

Transfers of Cash 

Special Deposits 

Petty Cash 

Temporary Cash Investments 

Notes Receivable--General 

Notes Receivable Pledged to REA 

Accounts Receivable--Electric Consumers 
Other Accounts Receivable 

Unpaid Checks Returned a 
Accounts Receivable--Special Construction 
Membership Subscriptions Bee iia bie 
Interest Receivable 

Rents Receivable 

Materials and Supplies--Electric 
Materials and Supplies--Resale 
Prepayments --Insurance 

Other Prepayments 

Prepayments on Long-Term Debt--REA Seawteioeaan’ 
Other Current and Accrued Assets 


- 9 - 


Hlotment ee eee Peon pa lati 

Unamortized Debt Discount and ues a 
Extraordinary Property ‘Losses eae shi ies 
Preliminary Survey and Investigation Ohargea sh 
Retirement Work in ae wie at 
Other Work in Progress — 

Other Deter ee Debits — 


Nuk? 


: Pee 


Investment of Members 


200° Memberships_ Tdsued 
204 Memberships Subscribed but Unissued 


Long-Term Debt 


210 Bonds-Electric-Control is 
213.1 Long-Term Debt--REA Construction — 
213.2 Long-Term Debt--REA Installation 
213.3 Other Long-Term Debt te 


Current and Accrued Liabilities 


ee: Notes Payable 

ened Accounts Payable--General — : Pia 
222.2 Accounts Payable--Special Construction 

222.5 Accounts Payable--Other 

222.4 Accounts Payable to the Special Construction Fund 
225 Matured Long-Term Debt 

226 Matured Interest 

oe h Consumers’ Deposits 

228 Taxes Accrued 

229.1 Interest Accrued--REA Coneiiotd ont ‘Obligation. ns nae 
229 22 Interest Accrued--R EA Installation - DOL SeAEAT ES ohare As 
229 5 Other Interest Accrued 

229.4 Interest Accrued Deferred --REA Construction 

Zo uiale Accrued Rentals 

230.2 Accrued Employees’ Income Tax Withheld 

230.3 Accrued Payroll 

230.4 Accrued Insurance 

250.5 Other Current and Accrued Liabilities _ 


7 4 ae 


Deferred Credits 


eu. Consumers' Advances for Construction 
242.1 Deferred Credits--Unearned Income 
ehe.2 Other Deferred Credits = 


wr 


Reserves 


250 Reserve 
aL Reserve 
252 Reserve 
ments 
BOD Reserve 
2541 -Reserve 
254.2 Reserve 
254.3 Reserve 
258 Reserve 


for 
Pox 
for 


for 
for 
Por 
for 
for 


Depreciation of Electric Plant in Service 


Amortization of Limited-Term Electric Investments 
Amortization of Electric Plant Acquisition Adjust~- 


Depreciation and Amortization of Other Property 
Uncollectible Notes Receivable 

Uncollectible Accounts— Electric Consumers 
Other Uncollectible Accounts 

Amortization of:Long Term Debt. 


Contributed Capital © 


265,1 Contributions in Aid of Construction © 
265.2 Consumers' Contributions for Debt Service 


Earned Surplus 


270 ‘Capital Surplus 
eatin Earned Surplus 


ie te Sera 


“DESORIPTION oF BALANCE- 


“ 


‘ASSETS. AND OTHER DERITS 


ae _ ELECTRIC PLANT LEASED TO OTHERS 


This account shall include the original cost of electric plant 
owned by the utility, but leased to others as operating units © 
or systems, where the lessee has exclusive possession. 


Debits empresa cpdayy 4: Credits 
Original cost of electric Entries involved through — 
plant leased to others. disposition, loss of siectrie” 
; } plant leased to others or 
restoration to property used 
by system. — ’ ws 


100.4 ELECTRIC PLANT HELD FOR FUTURE USE 


This account shall include the original cost of electric plant 
owned and held for use in electric service under a definite plan. 
for such use. There shall be included herein property acquired 
but never used by the utility in electric service, but held for 
such service in the future under a definite plan, and property | 
previously ‘used by the utility in electric service but retired 
from such service and held pending its reuse in the future, under 
& definite plan, in electric service. ; a 


Note: Materials wea supplies, ate ae and meters held 
in reserve shall not be included in this account. 


‘Devits + Ro ae Credits 
Original cost of electric Apietes involved through 
plant owned. | disposition, loss of electric | 
ej; _- plant heid for future use or 
restoration to property used. 
by By BCT 


100. > ELECTRIC PIANT ACQUISITION ADJUSTMENTS 


The difference between (a) the amount paid by the organization 
for electric plant purchased, including acquisition costs, and 
(b) the original cost of the plant less depreciation require- 
ments thereon to the date of acquisition. Acquisition adjust- 
ments may be either debits or credits and are kept separate for 
each major purchase. As stated under account 250, Reserve for 
Depreciation of Electric Plant in service, the reserve 
established at acquisition includes pepateon for deferred 
maintenance and estimated losses arising from abandonment of 


Baie) 


. p acquived ‘The nonthly ¢ 5 ortized is debi 
or havedicea ee account: 505, Amortization of Electric Plant Acquisi 


Adjustments, and credited or debited to this account or account 2 
- Reserve for La iach ay of: Electric ‘Plant Peautettion Adjust 


Debits: eo OAR OR a Seek Gredits 


Excess of amount paid Fora oa ee Bxcese pe net original < C1 
plant purchased over its net at acquisition over ano 
original ‘cost.at acquisition... paid for plant. ( 

Amounts nie ais a ahi Bea pion +e ed. 


4 ft 7 ‘i J 


103.1 — CONSTRUCTION WORK mH PROGRESS: GENERA. 

‘This account ava be chlease with construction eoate aor out of 
general funds which were incurred in constructing a project. by iy 
contract. It is not to be used for any. ‘construction Shp iisees by 
Force Account, which will be evidenced by final work orders. Such fF 
. charges © Onan id be “made bey account 103. 3, Construction Work in Progress - 
Force renee 


103. 2 CONSTRUCTION WORK IN PROGHESS--SPBOTAL CONSTRUCTION 


All costs and expenses including overhead ponetruet teh: costs dppb ae 
to a project or portion thereof which is being - -constructed with specia. 
construction funds (other than that construction carried on by force 
account ) are charged to this account. A subsidiary record should be 
maintained to support the charges made to this account which will 
indicate the payments ‘(or obligations incurred) to contractors, . 
engineers, and other incidental expenditures or obligations neccesary 
in on Ae Bisa the. Sat SMa agree of ae BED Ago Ue ty 


j 
_ 103. ay, CONSTRUCTION WORK IN ‘PROGRESS. -FORCE ACCOUNT 


This account rae be debited with the boats a expensés Tncurred for 

labor, material, transportation, supervision and other with respect to 

construction being accomplished by Force Account, that is, by the 

furnishing by the system of all labor, ‘transportation, materials, | tools, 

supplies and equipment used in connection therewith. 

OK Subsidiary oars eae be Weipa hed in such a way as to support 

charges to this account. 

PLEASE NOTE: Upon completion of construction of an extension or pun 
+e project, the costs applicable thereto shall be credited 
to these clearing accounts, and charged to account eh oe 

Unclassified Electric Plant in. Service. 


costs of. Peay ievios shall not be ‘Epanlorerenal Prom bbe 
account. until a final inventory or work order has been pre- 
pared and approval received from REA. Distribution to the 
appropriate plant accounts of such amounts will be contingent 
upon approval of REA. ES RR RS pees Ay at elegy 3 
wa aie Wing 
Delite oe 3 SUA bhSenta@reds wa 

nh Pea rotion of project When costs of electric 
extension which has been f “plant tare: distributed to 

completed. ; the appropriate» OR 

: accounts. 


} 


108 OTHER UTILITY PLANT 


join weap atoll cost of other senaity plant euch as gas , vailways,.. 
etc. a 
Debits sie jel Sy = Gredite ae 
Sor ee cost of. COLNE: soe oe Surat) ices Gee. of she digs 
utility plant. ad retired. Soe 
Transfers from construc - Proceeds from sale. LOS Geers 
tion wore in PE Ona ee Pa ay other utility plant pending © 
Vee S6amp let tomtonNt he accounting — 
‘f for the ga levies at 


Ol 


4 


Investment and Fund Accounts 


Veg atk eS 


‘110 OTHER PHYSICAL PROPERTY - 


The book cost of. land, structures, and’ equipment owned but 
- not used or intended oe be used in electric operations. 
_ Ordinarily the fixed assets included in this acgount consist. 
of thoge which are held-as an investment or other property 
not used, or held for sale or other disposition. The book | 
cost aged in this account is not more than -cost to the organi- — 
zation, and is generally written down to reflect. permanent =| 
impairment in value below cost. Transfers of limited-life 
property to this account from electric plant accounts are 
_ accomplished by crediting the electric plant accounts and 
charging the depreciation reserve with the book cost of the 
items transferred; depreciation reserve is then credited and’ 
this account is charzad with: ae estimated fair value of the 
property transferred. 


Debits - Ta at Credits 


Book cost of fixed property Book cost of other physical 
not used cr intended to be property disposed of or re- 
used, in electric operations. . classified. 

Estimated fair value: of Reductions of book cost. 


property transferred from elec- 
tric plant accounts. 


lil INVESTMENTS IN ASSOCIATED COMPANIES 
The book cost of investments in securities issued or assumed by 


associated sompanies. The account should be maintained in such 
a manner as to show the investment in each associated company. 


Debits Credits 
Amount of investment in ~~ Book “cost of investment-- . 
generating cooperatives, . “Written off. 
locker plants or other asso- : 


clations. 
1i2@ OTHER INVESTMENTS 


The book cost of: long-term Peo ee ie in securities ‘purchased © 
from general funds. When securities carried in this account are 
pledged, no accounting entry is necessary, but the amount pledged 
is disclosed on all financial statements and reports, Temporary 
investments of cash are not included here but-in account 123, 
Temporary Cash Investments. Investiiénts made from special funds 
are not carried in this account, but.are included under, the 
appropriate fund oan " 


Investments dare carried in the accounts at cost. Cost. includes 
brokerage fees, taxes, and commissions; but does not include 
payment for accrued interest purchased. Where accrued interest 
is paid for, the amount thereof is charged directly to account 
128, Interest Receivable. ‘ 


Fluctuations in the market value of securities are not recognized . 
in the accounts, but permanent impairment in value is neflected 
by providing a reserve for loss. Substantial amounts of premium 
or discount in the purchase of investments may be amortized over 
the remaining life of the securities if desired, provided that 
the organization intends to hold them to maturity. 


Income accrued: on interest-bearing investments is recorded 
monthly by debiting account 128, Interest Receivable, and 
crediting account 524.1, Interest on Securities Owned. Interest 
collected is credited to.account 128,. Interest, Receivable. Where 
the. income from investments is small, the accounting, therefor 
may be on a cash basis. In such case, any interest which has 
been charged to account 128, Interest Receivable, when the 
investment was purchased is credited to this account when col- 
lected and only the balance is credited to income. 


Spe 


difference petueen cri cost. pace tii y any res¢ 


and the ‘amount, 


if any, of premium or ‘discount: unamortized, Oo 


and (b) the amount received net of disposal costs but ex- 
clusive of interest is charged to account 538, Miscellaneous 
Income Deductions, if a loss; and credited to account Deo 
Miscellaneous Nonoperat ing pawn gig a ean 


Debits 
Cost of securities acquired 
as long-term investments of 
general funds. 
Amortization of discounts. 
Amount of investment. 


ohediea:: 
Book cost of pocuritics 
sold, called, or. paid at. 
maturity. 
“Amortization of preniime. 
‘Book cost Ore investments 
we tpn off. ae eis 


114 1 LONG- TERM- DEBT - FUND CASH--FEDERAL AGENCIES 


fae 


Cash segregated for servicing long-term aout to Federal Agencies,” 
If the amortization. charges are remitted monthly to the Federal — 
Agencies no segregation of cash is. made and the aceon is not 


used. 


Debits 


Cash set aside for servicing 


long-term debt. to Federal © 
oo 


Credits | 
Debt service payments to 
Federal Agencies. — 


at 2 RENEWAL-AND REPLACEMENT FUND CASH 


Cash segregated for Pundit the renewal and replacement of 


pliant. 


This fund is usually established by requirements or 


agreement to assure availability of funds for plant replace- 


ments. 


deposits. 
ments from the fund. 


from the cash.: 


Proceeds from sales of plant items are usually required 
to be deposited in the fund in addition to the ‘periodic 
Certificates are aeumesta required Gilers disburse - 


j 


Investments arse coe fund are carried ina subaccount | 
Accounting for securities of the fund follows 


the principles outlined for account 112, Other Investments. 


If the contract or resolution requires that iatones Cat fund 
investments be added to the fund, the amounts collected are 


deposited directly in the fund. 


The effect on the fund of gain 


or loss on disposal of securities should also be considered in 
meeting the requirements of the provisions for Phe renewal and. 


replacement fund. 


This iene ie in effort a peeiae funding of the depreciation: 


reserve, 


but the fund rarely: bears any direct relationship to 


the reserve for depreciation which is provided because of the 
necessity of distributing the cost of plant used up in service 
to operating expenses, and of having a reserve available to 
cover losses on retirements of depreciable property. 


Seaton he 


“af peers! He hot added to. fund, sina “noe of er guerre 4 
_ Earnings realized on funi —._ expenditures. ai 
investments, if required to be ey 
added to the fund. 
Proceeds from sale of feat 
ments of fund. 


a. ) OVER SPECIAL- FUNDS CASH 


Cash set aside for cheottie long-term purposes not provided for 
elsewhere. 


r , ' <I ’ 
to ( - f ‘ a 
t 2 ¥ . 


"Separate decimal accounts are opened fr ane type of fund 
carried under this heading and for cash and investments of each. 
. The accounting for investments follows the principles outlined 
for account /112,, Other Investments. Income from such invest- 
ments is, however, credited to account cat Revenues from 

Sinking and Pena eee. i 


\ Debits : a Credits 

Amounts contributed to fund. Amounts expended for pur- 

Income from fund investments poses for which fund was | 
if added to fund. pate: created... 

Proceeds from sales of fund Purchase of fund invest-. 
Seka Sake ments. 

Bae Amounts transferred to- 
general or other vash funds 


Current and Accrued Assets 


All cash of the organization not otherwise specifically provided 
Pe aia A separate decimal account is opened for each bank account 
~ in which general . cash ig carried; as, for example, accounts 
120.1a, Cash--General, Farmers and Merchants Bank, or 120, lb, 
Cash--General, First. Tone Bank. 


‘Funds Heid by er for current at one are _ eernied nee 
‘account ‘121, Special Deposits. Funds for long-term purposes, 
_ whether held by others ‘or mot, are Ce ih aad te accounts 
of the 114 series. 1 BI LA a 

1 i : ny ) 

Debits | CCL MLE PRU aah Sa, Credits 
Cash bit Gee not otherwise ( Disbursements ‘of cash herein” 
sa Me : provided for... 

ives ron. from other alge) ‘Transfers to other cash 
counts. ay eal edi accounts. 


aaa ae 


on received bane Riva? moetri fication Administra: ion for 
financing construction. Proceeds of REA construction loans — : 
are charged to this account and credited to account 155. fle . 
Allotment Available from REA--Construction. Stanee i wri 


Debits credits: 


Cash for the purpose of Cash Miehunbeds for eo Au venee 
financing construction. tion, naa 

Refund on previous expendi- Cash returned ue REA. 
tures of REA advances. 


120.3 CASH--REA INSTALLATION LOAN FUND 


Cash advanced by the Rural Electrification Administration for 
the purpose of financing loans to consumers for installations. 
Such advances are debited to this account ag received and 
credited to account 135.2, Allotment Available from REA-- 
Installation. Payments are made from this account (120.3) | 
directly to the contractor making the installation in epee 
with the terms of the ee loan agreement. a2 ; 
Debits hie a a Credits 

Cash advanced by Rural ‘Payments to contractors. 
Electrification Administration Amounts returned to REA. 
for loans to consumers for . “po San 
installations. 


120.4 CASH--INSTALLATION LOAN PAYMENT 


Collections received on consumers: act including interest . 
thereon. This cash is used for the payment of principal and 
interest on installation loans made by tRe Rural Electrifi- 
cation Administration in Bocerda nye with ies terms of the loan 


ny 


agreement. ; Esty, ' 
Debits  — Credits 


Collections received on _ Paymertts of principal and. . 
consumers notes, including intérest to Rural Blectrifi-- 
interest. ; | cation Administration on 

4 installation .loang:: 


120.5 CASH--CONSUMERS' DEPOSITS 


Cash deposited with the organi tation by consumers as security 
for the payment of bills. This account is used only when the 
Board or other governing body adopts the policy of keeping such 
funds separate from other general cash, Deposits received eee 
entered in this account are conoreme nD credited ie account 
227, Consumers! Deposits. 


- 18 


- delinquent bills and trans 
pserres to operating cash. 


a 


120.6 TRANSFER OF CASH 


An account geal in Fransterring funds. from one bank account. to 
another. This account is charged with the voucher drawn for the 
transfer and credited when the deposit is entered in the cash 
receipts book. If all transfers are deposited in the same month 
in which drawn, there will be no balance in the account at the 
end of an accounting period. ii, . if 
Debits ON eat) RRM a Lac ts kc Ts Age 

_ Amount of voucher drawn pearing Amount of transfer deposited. 
for transfer of cash. . Pe a 


“2 SPECTAL DEPOSITS 
Cash deposited ahh others for current Beli eavions. Examples 
are intérest funds required by agreements; meter deposits given 
to other utilities; and cash placed wita federal, state or 
municipal authorities as a guaranty for the fulfiliment- of 
obligations. Funds under the organization's control established 
to liquidate current liabilities are included under account 
(120.1, Cash-General. Funds for long-term purposes, whether 
held by other or not, are included oats accounts in the 114 
series. ; as oe ies pNgens 
It is ecneeteat that, the: account be kept in uch a manner that, 
the items comprising the balance may be readily determined at 
any time. Individual decimal accounts are opened for any kind 
of deposits in which eneae is considerable activity. 
Debits: ont he: tyre ee Credits 

Amounts placed as ear Amounts paid out of special 
deposits. é | deposits. 

Lome Amounts applied against 
diabVil ties im) 


i 


pee enue CASH 
Small funds in the custody of employees or agents for making 
change or minor disbursements. Record is kept in the account OF 
_ the amount held by each person and each fund is operated on an 
- imprest basis. A given fund is established in a round amount 
which is charged to this account when the original voucher is 
drawn for the cash given to the custodian. Memorandum records are 
kept by the custodian of expenditures from the fund, supported: 
“Rare and when more cash is required, or at:the end of 
ate month, a reimbursing voucher is drawn for the exact amount 
This voucher is charged to the various 


ice als) 


accounts to Mth’ rhe. expenditures 

this account "(122) 3 ‘At all times the total ME ; 
hand and the unre imbursed expenditures equals the amount of. 
the fund. Increases in the fund are made only by the same 
procedure as for its establishment. Decreases are effected 
by depositing the portion no longer required in the general 
cash account , and crediting this account ers te nee Y 


Debits. che . Credits | 
Amount placed in fund when “Amount of decrease in fund. 
established, ~ : Be ee 
Amount ‘of increase in fund. — oh Bsa 


123 TEMPORARY CASH INVESTMENTS - 


The cost of temporary investments made from general cash funds, 
such as demand and time loans, bankers’ acceptances, United 
States Treasury certificates and bonds, and other similar in- 
vestments acquired for the purpose of. temporarily investing 
cash. The accounting for temporary cash investments follows 
“the principles outlined for account ees Other Investments. 
Debits rey Rr Bedi. 
Cost of temporary Aen ins, Cost ou temporary. cash in- 
vestments acon baie vestments. sold or otherwise 
ete sees a Sie: 


> Jah. 1 NOTES RECEIVABLE -GRNERAL 


The face value be notes receivable due upon demand or within 
five years from date of issue. Notes having a maturity date 

of more than five years from date of issue are carried in> 
account 112, Other Investments. Notes in connection with loans 
for wiring aad plumbing installations pledged with the Rural . 
Electrification Administration are included in account 12h. 2 5! 
Notes Receivable oe laa to REA, and not in this account. 


Dapite rel ¢ "4 . Credits. a 
Face yalue of noted a7 5) ook wae ‘Amount collected on notes 
receivable due upon demand or — receivable (exclusive of 
within five years from date interest thereon, unless 
of issue. - included in the face). 
: Uncollectible balances 
written off. 


124.2 NOTES RECEIVABLE PLEDGED TO REA 


Unpaid balances of notes receivable given by consumers for 
installation loans, pledged or to be pledged as security with 
the Rural Electrification Administration for their loan 
financing such transactions. Such consumers! notes, if they 
are to be pledged, may be charged atesetlys to this account as 
received. eh 


Credits 


ee “Amount. of notes receivable Cash collections. ean 
taken in connection with mor. Unegllectible be lances , i 
installation loans pledged as written off. me 
rs security with Rural Electri- ae 


ttea ten Administration. 


125. 2 ACCOUNTS. RECEIVABLE. -FLPOTRIC ee 


Amounts due from consumers for électric services (including 
surcharges and amortization charges) which have been dilled. 
Bills for merchandising, jobbing, and contract work are 

charged to account 125.2, Other Accounts Rae Sevannee 


This Beane is debited each month with the net ental of bills 
rendered to consumers for electric service (including sur-. 
charges and amortization charges and corrections to bilis, Dut 
excluding arrears carried forward ), and the appropriate revenue ot Mae 
or other accounts are credited. As the amounts billed are ‘ae 
collected, account 125.1 is credited and the appropriate cash pe 
account debited. Notes or warrants received in settlement are 
credited to.account 125.1, ani charged to account 124.1, Notes 
Receivable--General. The total of discounts forfeited or 
penalties imposed on consumers during the month, including) 
adjustments thereto, is debited to account 125.1, and credited 
to account 612, Consumers! Forfeited Discounts and Penalties. 


Deposits or membership payments are applied against the con- 
sumers' account when all efforts to collect the balance have : 
failed. The amounts applied are credited to account 125.1, and 
charged to account 227, Consumers' Deposits, 200, Memberships 

Issued, or 204, Memberships Subscribed but Unissued, as the 

case may be, to the extent that refundable amounts are avail- 

able. Debit balances remaining after the application of such 
credits are written off by a charge to account 254.2, Reserve 

for Uncollectible Accounts--Electric Consumers. The applica- 

tion of membership credits to consumers! accounts and the 

write-off of uncollectible balances always require the formal 
approval of the Board of Directors or other governing body. 


This account (125.1) is a controlling account and is balanced 
each month with the supporting detail records. 


Debits Credits 5 Ua 
Amount of adjusted net Cash collections. . 
billings to consumers for Notes or warrants taken in 
electrical Service settlement of consumers' 4, 
Penalties Accrued. accounts. Reece + 
Billings for amortization - Deposits or memberships 
charges. applied against delinquent 
Checks previously credited accounts. 
returned unpaid by banks. Uncollectible accounts : 


written off. 


1e5.2 OTHER ACCOUNTS RECEIVABLE 


Amounts receivable for merchandising, jobbing and contract work 
or other. Details of the amounts due from each consumer are kept 
in asubsidiary ledger and balanced monthly with this account. 


An example would be the amount due from the Electric Home and 

Farm Authority for billing and booking charges. If the account is 

sufficiently active, a subsidiary ledger is kept containing an 3 
account for each debtor, and balanced monthly with the control. 


Debits Credits 
Amounts receivable other Amounts collected. 
than those provided for else- Uncollectible accounts 
where. written off.. 


125.3 UNPAID CHECKS RETURNED | 


This account shall include any and all checks returned by banks 
on account of insufficient funds. Complete data regarding each 
check should be maintained. 


Debits Credits 
Record of checks returned’ Payment of charge-off to 
from bank. (Credit to cash Reserve for Uncollectible 
and debit to this account). Accounts or Surplus, 


125.4 ACCOUNTS RECRIVABIE--SPECIAL CONSTRUCTION 


Those amounts due the pean Construction Fund from General Funds 
or any other source. 


Debits. Creaits 


Amounts due Special Con- Amount collected. 


struction Fund which are 
subject to current Ji ata telet 


L127 MEMBERSHIP” SU See: RECEIVABLE 


Amounts receivable on memberships subscribed for but not fully 
paid. The face amount of certificates subscribed is charged to 
this account with a concurrent credit to account 204, Memberships 
Subscribed but Unissued. 


A subscription ledger is used in which a record is kept for each 

subscriber showing the amount subscribed, payments, and the 

balance. The balance in account 127 is checked monthly to see 8 
that it is in agreement with the total of the balances of the 


Subscribers! helt ait 


Debits Credits f 
Face amount of memberships Payments on subscriptions. 
subscribed but not fully paid. Cancellations of unpaid 


subscription balances when 
authorized by governing body. 


WEN 


Of) apectal paper loans, open see auntas, and Aoponnes owned by the 
organization including aécrued: interest ' purchased are charged to 
this.account...iee explanation ef account Ile, Other: Investments. 
Interest included in the face amount of notes is carried in the 
game account with the notes and not in this account. 

Bag 
Phi | Debite he ue Ored Liat a: Sd 
Hes Dasunt or “interest y Amount of interest. received. 
becoming receivable. — Amount of interest sold. 
Accrued interest purchased. | 


ies RENIS RECEIVABLE 


* 


Rents receivable or accrued on N Seopa ty rented or leased: by the 
organization to others are charged: to this Se An oxen lo) 


is pole rentals receivable, 
j 


Dab iio Sta 3 Credits | 
Amount of rents’ Se / .. Rental collections. 
receivable on account of Receivables. written eee ag: 
lease of electric. plant; uncollectible. 
for example,.the lease of. 
POLES. : 
Amount of | panpe becoming \:: 
receivable as.a result of 
lease of.physical property not 
devoted to he gees operations. 


Apa ee MATFRIATS AND. SUPPLIES --ELECTRIC 


The cost of unissued materials and supplies held primarily for use 
in electric operations and construction and notrror yresa hen 
charged to this account. ‘ 


The cost of.materials ordinarily consists of the purchase price at 

the point of free delivery, ‘custome ‘duties, taxes on’ purchases, | 4)) 

costs of inspection, special tests prior to acceptance, loading 

and unloading, and transportation charges. Freight in is added to: 

the cost of materials or, when not directly ase ignable to materials, — 

is charged to account 810, Stores Expenses. Cash and other'dis- 
-,counts. on materials are, wher practicable, deducted in determing 

the cost of the particular material, or, are credited to the 

“Account to which the material is aes Discounts not handled 

_in this manner are: ened sted: ue account S10, Stores Expenses. 

There are several methods Pease a etores issues, among which 

the most. common are the first-in first-out method and the average-. 

price method. Only the average-price method will be discussed 

here.’ Under ‘this method the cost of materiais received is added 

‘to the book cost of materiels on hand, and dn average price 

determined by dividing Phe: tote taepase by the. number of units 

on hand. suinhtaa pees ee is then used for pricing all subsequent 


= 23) = 


ee eB = . wi 


the next receipt of mater 


- 
pay 


issues, until 


average is determined. 


Materials recovered in connection with construction, maintenance, — 
or retirement of property, which are usable, are charged to this 
account at current stock prices. If material is not usable, the’ . 
estimated junk value of the material is charged to this account. 
Junk should be carried as a separate item in the perpetual inventory 
records at the amounts charged to this account. Any enounts 
realized from the sale of junk should be credited to this account 
and the supporting inventory record. : 


The cost of repairing material is charged to account 810, Stores. 
Expense, if repair is made on unused material, or to account 144, 
Retirement Work in Progress, if made on material retired from Services — 


As far as practical, when scrap materials are sold, the cifference 
between the sales price and the amount at which they are carried 
in this account (131.1) is adjusted to the accounts credited when 
the materials were charged to this account. If this procedure is 
impractical, the difference is reflected in account 810, Stores 
Expenses. When other materials are sold the difference between the > 
selling price and pook value is: charged or credited, as the case 
may be, to account 615, Miscellaneous Electric Revenues. , 


Perpetual inventory records of materials are kept in quantities and 
amounts. The total of the balances of amounts shown on each record 
or the extended quantities is reconciled periodically with the 
balance in this account (131.1). Quantities shown on these records” 
are checked at intervals with quantities actually on hand. 
Debits | | Credits 
Costs of electric materials Book cost of materials 
and supplies not for resale. issued. ; nee 
Original cost.of materials Book cost of materials sold. 
recovered in connection with 
construction, maintenance, or 
- retirements. | ‘ 
Fetimated selling price of 
scrap materials held for sale. 


= 


131.2 MATERIAIS AND SUPPLIEFS--RESAIE 


The cost of materials and supplies held primarily for merchandising, 
jobbing and contract work is charged to this account. The procedure 
outlined in account 131.1, Materials and Supplies--Electric, for 
determining the cost of materials purchased and issued, and the 
requirements for the setting up of perpetual inventory records, 
apply equally well to the materials included in this account. — Z 


Consignments are not included in this or any other account. Records 
are, however, kept in quantities. When consigned materials are 
sold, a liability account is credited for the amount due the con- 
signor on account of such sale. Ca beat E 


“= Oh -- 


Cosson materia sand sup- tale 
plies hela primarily for mer- 
chandising, jobbing and. °°... 

SontEaes work. a 


B 2. nh PREPAWENTS. --IN SURANCE 


The poten ‘enounte of iaeeedee premiums. paid in advance. An 
entry is made at the end of each month charging the appropriate 
_ operating-expense, clearing, or construction-work- -in-progress 
account and crediting this account for the amount of expired | 
insurance Prams ymne) so Made to the Pan atoaler month. 

A insurance register is set. up to show full details concerning 
the amount and type of insurance carried, the company with | 
which carried, the amount of premium, oharees. to -be made each 
month, and ‘other related information. 


erie Caan aY aC inesal te: _ 
Premiums paid in advance. Reta ior gy Expired insurance premiums 
an applicable to each month. 


152%2 OTHER PREPAYMENTS 

ANB OE i, other than Ppeiiocs. such as rents, taxes and 
interest. An entry is made at the end of each month charging 
the appropriate expense, construction-work- -in-progress, or 
clearing accounts, and crediting this account, for the amount 
See eee to the particular monul ee een 


Debits PN ik ge det MOOG a. Cee 
Amounts paid in advance not — Amounts ‘tranerenrea to ex- . 
provided for in other accounts. pense or other accounts when oi 
Ae SS Nena ite aatea yea HM Seal ue 


t 


13e. . PREPAYMENTSS ON LONG-TERM-DEBP--REA CONSTRUCTION 


This account shal? haeiae pee the payments on RT note. 

paid in advance of the date due and not applying to a specific 

monthly payment. At such time as these payments are applied. to 
a specific monthly payment due, this account shall be credited 

and the poner term debt is Sebi ued: with the amount 50 
applied: 


. iio Debits Credits 
Amount of advance pay-— BN NM | 
ments made by borrower. Amounts Poe nerer nad as pay- 

Rare | ment on interest or long-term- 
debt ry 


o 


( OTHER CURRENT AND_ACORUED ASSETS | 


~via laa Debits 
al Any items included in thts’ 2 
PR eCCOUMEI EN Tip to appropriate oe 


135.1 ALLOTMENT AVATLABLE FROM REA--CONSTRUCTION 


This acount shall include the total amount of the lean | allotted 
to be used for construction purposes. When. advances are 
received from REA for construction purposes, this account shalt 
pe credited and account 120.2, Cash--REA Construction Fund-- 
Trustee, debited with the amount of cash so advanced. This account iss 
debited and account 213. 1 is reas has when the allotment is. established 


Debits — es eMONOCUIRB y: . Acee nh ee 
Amount: of allotment and ° . Advances received from . " 
return of money preven a REA on Construction Loan or 


advanced. _ al es allotment rescissions., | 


Lb pry _ALLOTMENT AVATLABLE BOM BEAW-INSTATIATION 


This account shall see the total pe of che aoe ee 
ment to be used for installation purposes. When advances are 
received from REA, this account shall be credited and account 


120.3, Cash--REA Tdeeeletion Loan Fund, debited with the ih 
amount of cash so advanced. This fae ig debited and account 214.2 1 


credited when the allotment is established. 


Debits Sin conan ee 
Amount of allotment: and — Advances received from REA 
] return of money SAV oielgalr '.+ “on Installation Loans or 


advanced. ; er aeme pellets rescissions.. 


» 


Deferred Debits 


140 UNAMORTIZED DEBT DISCOUNT AND EXPENSE 


et, Expenditure in - connection with the een loan Sin Sater 
a notes and mortgagés, legal fees, recording of mortgages, n notary 
Bea fees, trustee fees and other expenses. connected directly with 
‘ee obtaining financial aid. . The. balance in this. account should be 
amortized during a period of ten years or seks at the dis- 
cretion of the® Board of Directors. - 


Heyitar eee : a Credite - 


Expense connected with the "Amount amortized each month 
issuance of long-term contract, ~ by charges to account S51 
notes, mortgages and bonds. Amortization of Debt: Discount 


and Expense. _ 


141 EXTRAORDINARY PROPERTY LOSSES 


Include in this account extraordinary losses, such as unfore- 
seen damages to property (fires, sleet and wind storms, wash- 
out of ‘dams, etc.) which could not reasonably have been 

anticipated and which are. not covered by reserves. or by. . 
insurance. The account should be maintained so as to provide 


. 26 


‘Net loss in service value. Amount amortized each 
of ed eas retired or removed month. Pome ye 
from service IOAN caper ss ME nen ay lags Gas 


Tue? PRELIMINARY "SURVEY AND INVESTIGATION CHARGES 


Sigrrna 


» 


The expenditures for preliminary surveys, plans, investiga- ! 
tions, farm surveys, preallotment surveys, -etc., made for the ~ 
purpose of determining the feasibility of project. under contem- 
plation. If construction results, this ace ount shall be 
credited and the appropriate (work in progress) electric plant 
account charged. If the work is abandoned, the charges. should 
be to account - oe Miscell aneous Debits to Surplus. 


The records beccaa Wis the entries to this account should be so 
kept that complete information as to the nature and purpose of 
the survey, tes, and the oe ban a amounts of the charges, can 
pe furnished. 


Debits ae Credits 


Cost of supervision, aber, ~ Amount of expenditures i 
engineering, transportation _ charged the appropriate (work 
and ociieed eRe nes ap Tp BS in progress) electric account. 


_ émount charged to account 
414, Miscellaneous Debits to 
Surplus. 


14 RETIREMENT WORK IN PROGRESS 


me, The total of the balances of open retirement work orders. The. 
ae account is charged with the original cost. of the electric plant 
(including all installation costs) when it is retired from 
service (thig is the date the lines are de-energized), the entry 
being a debit to this account and a credit to the appropriate 
property account. fhe cost of removal is charged to this 
account, and salvage and insurance proceeds are credited to it. 
Upon sermletton of the removal, the balance inthe retirement 
work order is closed by phe ae account 250, Reserve for 
Depreciation of Electric Plant in Service, or other AEE a 
OPHESC Sanh reserve and Chea RE this account. i 


\ 


7 the case of the ee of non-depreciable plant, the 
original cost of the electric plant retired should not be charged 
to account 144, When depreciable plant is retired and the land ae 
or land right in connection therewith no longer exists, an adjust- 
ment should be made by a credit te the plant account for the Me 
original cost, and a corresponding debit to account 538, Miscellaneous 
~ Income Deduction. If a credit results from the retirement, the gain 
should. be .& credit _to account 526, Miscellaneous Non- operating Revenue « — 


- 27 - | ie 


- plant ‘when: rotired from 
service. ny 
Cost’ gh menoved feimere Rees 
vision, labor, transportation, "amount ‘OL Sheurande eel ieets 
etc. ) Atay cha a is ee Si \ Amount’. transferred to the 
AO Ree tens re ace “régerve’ for. Gepreciation, 


ve 


iat Read 


BS omar WORK” mH PROGRESS 


ie ite TRY eS eet 


The Sota. of ‘open. work or Het: orders ‘for: work. in progress aes 
provided for elsewhere.’ “Jobbing and contract work’ for consumers, — 
other utility plant and other physical peas Sore a pn aroee 
eke sac Aap under this account. eee 
oh “Rebite: TN mg ULE ened ite ; 
Materials, ‘labor and other. _Cost-of work orders com~ 
‘expenditures for work in »\ “pletedy: nea ‘ 
progress not provided for” in Fy Nabentele etenied: piss ‘yborone: 
other accounts... aN and other credit adjuetments. 


ste ee 


6 OTHER DEFERRED DEBITS 
“Debits ‘not “provided, Lor Sipewhone: and the proper disposition of 
which has not ‘been determined. . Extraordinary expenses , properly 
~ chargeable to future periods; in the process of amortization and © 
onot. Cita erat elsewheré are. shown heres shasta ee Lent Ae, 


‘Depits: AUR NE eeu eile ME oy! Greate | . 
. Amounts yequired to ve. On ' Anounts transforred. to ap- 
dapited and not. provided’ Dios sain Kononrseee accounts when, final 
elsewhere , and proper dis- te ane Velie been, determined. 
«position of which is undeters 
past: amined. eigen 


Aghbatr se seat in a FP 


_ EIABILITIES AND ORE: CREDITS 


"Investment. of Members - 


? he 


“200. overs ISSUE ne 


1 


the | total, Soe aoa or membership eortaptoates outstanding. 
As certificates iare issued,’ this account. is crédited ‘with the 
amounts paid in. If the ‘membership . was gold on the installment 
plan, the full amount is first credited ‘to account ‘204, 
Memberships Subscribed but’ Unissued, and the credit is subse- 
quently transferred to account 200, when all collections have 
eee made and the certificate Peoneas ‘Ns sy 


A detailed reseed is maintained to show for: each member the | 
name, address, date of payment, amount paid, and certificate 
number. A numerical cross index, consisting of certificate 
stubs or register sheets, is also kept. | 


28 - 


H memb E rere ekg “hie ac- 
count is denitad for the ‘full amount of the membership with — 
credits to the. appropriate accounts receivable for energy 

“bill, and account payable for any reine ae amounts. 


Where a transfer fee is collected, the transaction is ecarten 
: by debiting account 120.1, Cash--General, and crediting ac- 

count 615, Miscellaneous Electric Revenues, with the amount of 
fee collected. 


Debits prone oe “Credits 


Paid-in amount of member- . Paid- in amount of member - 
ships. forfeited and canceled, ship certificates issued. 


204 MEMBERSHIPS SUBSCRIBED BUT UNISSUED 
CO 


The face value of memberships subscribed for but not issued. 

The account is generally used in those cases where memberships © 
are paid in installments. This account is credited at the time 
.the subscription is received and account 127, Membership Sub- 
scriptions Receivable, debited. As collections are received 
they are credited to the pat ner account. When fully paid and 
the certificate has been issued, the amount of the membership 
is transferred to account 200, Memberships Issued, by a credit 
to that account and a debit to account 204. 


If membership fees are applied against energy bills, this ac- 
count is debited for the full amount of the membership with 

credits to the appropriate accounts receivable for energy bill, 
and account payable for any refundable amounts. 


, Debits Credits 
Face value of memberships Face value of memberships 
subscribed for when fully subscribed for but not issued. 


paid up and issued. 
Cancellations of sub- 

scriptions when authorized 

by governing body. 


Long-Term Debt 


210. BONDS 
The face value of bonds outstanding and not matured which were _ ae | 
issued directly for the benefit of the rural electrification, foe 
and which are payable solely out of the funds or earnings of 
the electric department. A separate decimal account is set up 
for each bond issue and series. 


_ Most ues authorizing the issuance of bonds require their a. 
cancellation upon re-acquirement. 


The face valué of matured or called bonds which are not Bi 
pressnted promptly for payment, or which remain unpaid for | 


SoG | fe: 


Face ahae OF ponds peta a 
Vo metur ity called, or otherwise 
 -re-acquired. | 
Face value of hands iertured ’ Ste a Ah ee ee ae Bs aaa nai > eA 

Tbe not. pala." ), Bee eect ik Sia 8 


BABY 


13h LONG-TERM EBD =RA. GONSTRUOTION ST uraenn 


tal sont auna ts Gerbaers ai rs 


‘This account shall inéludé the, a 
RIOR FOE che Con- | 


ne the Rural. Electrification Admintstre 
struction Loans.. Rarer st chee ey RL e RN 


Debits sf iad! Geta Wa Credite. A een 


Payment on etibtbe . ; Allotments to systen. by REA 
(long-term debt) .. ee A (construction). i a RN eA 
Rescission of allotments. La oe MR aT kV VY PR ae aa 


oe 2 LONG-TERM DEBT --REA INSTALLATION 


f 


This account Matt tnoliude the total ‘contractual obligation 
to the Rural Electrification Administration for Installation 


Loans. aaah OMAR . | 
Debits na ‘ouaattes” Yate 
Payment on principal. © Allotments to: system by... mn 


Rescission of penny 


(213.3 OTHER ‘LonG- TERM DEBE “ 
_ Long- _term debt “not actos a) plea the neeced ing! Bedeunte «Vs alee 
‘separate account is used for each class of debt. De a ae ie : 
Debits : Credits. . BU enue! Bigs 
Amount of debt retired at Long-term debt — other. than. Wiis 
maturity. that provided for in other x z 
Amount of debt matured but accounts. —° RA hi a's 
not. pes eyes ee cee : A 
Current and Accrued Liabilities» SERA ‘ia uae es 


a ae ee a ans 7 4 
ee ES Rae as Fe awa j Pee ay ava ea ie fie : J Lhe \ oF 


220 NOTES PAYABLE Baier Mega gum Ni ea 
The face“value of nies) arafts, and acceptances which are. ve 
payable within a year. BL ia a Nia caret 


Bepiee Mice yh a races Credits. Leen 
Notes paid or transferred : Face value of oe pay- 
Ue aie Sebi my Ghel ye oar from ah 


to long-term debt. | 
} § ‘darbe of SesUB ahs (eA lass 


222.1 ACCOUNTS PAYABLE--GENFRAL. _ 


Amounts payable by the organization within one year and not 
provided for in other accounts. The balance in the account 
should agree with the total of the unpaid audited vouchers 
which it controls. 


222.2 ACCOUNTS PAYABLE--SPRCIAL CONSTRUCT ION 


Amounts payable within one year on open account from Special 
Construction Funds. The balance in the account should agree 
with the total of the unpaid audited vouchers which it controls. 


222.5 ACCOUNTS PAYABLE--OTHER 


Amounts payable which are subject to current settlement. The 
liability is created as an agent for collections due the EH&FA, 
wiring inspectors, contractors, etc. The account should be 
maintained so the amount due each agency is identifiable. 


Debits Credits 
Payments. Amounts payable for collec- 


tions made under contract or 
agreements asa collection 
agent. 


222.4 ACCOUNTS PAYABLE TO THE SPECIAL CONSTRUCTION FUND 


Amounts owing to the special construction fund from general or 
other funds shall be reflected in this account with a contra 
account designated Accounts Receivable--Special Construction. 
-When transfers of funds are made to the Special Construction 
Fund, the balance in this account should be reduced in the 
proper proportion. 


225 MATURED LONG-TERM DEBT 


Long-term debt previously carried in accounts 213.1 and 213.2 
which has matured but has not been paid, and concerning which 
there is no specific agreement for extending the time of pay- 
ment. Separate decimal accounts aré maintained for each 
class of matured long-term debt. 


Debits Credits 
Matured or called debt paid. Long-term debt carried in 


account 213 which has matured. 
226 MATURED INTEREST 


- Matured unpaid interest on long-term debt carried in accounts 
eo and: 2135.02. | 


ae An as 


Debits 
Maturea interest paid or On 
credited to accounts 215.1 © enatt tern aebt. ia in ad 
and O13. 2. : counts 213.1 and 213.2.. 


227 Seah BA AS ea 


Deposits by consumers as security for the payment of bills. A | 
detailed record is: kept of the deposit.made by each consumer — 
and the total of the details of this. record is: ‘balanced: with " 
ee control bee 


o. 


Debibal \ cop iis GBI Rano 


Deposits refunded. Deposits made by consumers. 
Deposits applied against : LUC ase cere RE Pade None eta raat spree as Same tT cs 
Sei MN BOC Cun TS twee : =06d Pas 


208 ‘TAXES ACCRUED 


¥ r 


Reerued Peoner tr ica old- -age benefit taxes, ptete: unemp Loy ~' 
ment taxes, federal unemployment taxes, or other. taxes, | 
including employees contributions to social security taxes. 
ie Separate decimal accounts are nee for each kind of tax as 
ae follows: Sema at 


me 228.1 - Accrued Property Taxes 

es 228.2 - Accrued U. S. Social Security Tax--Unemployment _ 
228.3 - Accrued U. S. Socidl Security Tax-- Old Age Benefit 
228.4 - Accrued State Social Security Tag eu mena 
228.5 - Accrued State Sales Tax--Consumers 

_ 228.6 - Accrued Income Tax . 
228.7 - Accrued: Taxes--Other 


Piacer Laat instances, taxes paid are applicable. a least. ane 
part to the period subsequent to the date of the balance gheet. 
Such payments, as already indicated, to the extent that they 
apply to such future period, are set up in account 132.2, “Other 
Prepayments, and charged-to the hag cei uid expense account in 
the applicable: period. . + 


Debits ae etn Eire credits 


Taxes paid. ePeomerty taxes, old-age-— 


penefit taxes, state unemp loy~_ 
ment taxes, and federal 
unemployment taxes. (including. 
employees! contributions ) which 
have accrued. 


ao dh St US Lae CONSTRUCTION OBLIGATION 


Besse eo ed put ad ane on ene long- neds debt. ccameied.: in. 
account 213.1, Long-Term BRAS aa oi Construction, Interest not 


SAC ae 


paid when due is transferred to.aceount ' 1226, Matured ‘idtereer! 
unless it has been deferred’ in accordance ech the terms of 
the contract, in which case it is transferred to account 229.4, 


Interest Rea rued Deferred--REA Construction. 


Debits: ~ | Credits 


Interest paid on due date.- - :-.. Interest accrued on: long- 

Interest matured and trans- © term debt carried in atcount 
ferred to account 226, Matured . 213.1, Long-Term Debt--REA 
Interest. Te oe Gone et Lon. 


229.2 INTEREST ACCRUED--REA INSTALLATION OBLIGATION 

Interest accrued but not due on, the. long-term debt carried: in 

account 213.2, Long-Term Debt--REA Installation. Interest not 
'. paid. when. due is transferred to account 226, Matured Interest. 


Debits tucitpealte ~ 


Interest paid on dye date. _ Interest accrued on long- 
Interest matured and trans-.. . ‘term debt carried.in account 
ferred to account:-226, Matured — . » $213.2, Long-Term Debt-+REA 


Interest. hoa © Installation. 
229.3 OTHER INTEREST ACCRUED 


Interest accrued but not due on debt. carried in Account ahi lip Pits 
Other Long-Term Debt, and any other accrued interest not | 
included in the foreaotne accounts such as interest on con- 

bie sumers' deposits in states that require it to be accrued. 
Interest not paid when due is transferréd to account 226, 
Matured Interest. 


Dabipe ile a), Tae + €redits 


Interest paid on due date. Oe Intenest accrued on long- 
Interest matured and trans- term debt carried in account 
ferred to account 226, Matured i, 215.3, Other Long-Term Debt, 


Interest. Oe: and other interest, not.-pro- 
eh) i vided for elsewhere. = 


229. 4 “INTEREST AOCRUED- DEFER RRED--RFA CONSTRUCTION 


Interest deferred by the terms of mortgage note or extension." ~ 

agresment is credited to this account. Clearing account 

A Oi ACO Tee ‘onstruction Work in Progress--Special Construction, is 
chavsed with interest credited to this account during con- 
struction; after complete energization it is charged to account 
Owl Sirg as Interest, on REA Construction Loan. 


Doplis. Credits ; 
Payments made on A IC NOES Shes ag oe accruing on “REA 
deferred interest. Me construction loans during ° | 
first thirty months after date 
of notes. 


ct a ack 2 hy a STAD As rey 
230.1 ACCRUED RENTALS 
Unpaid pole and other rentals. 


_ Dedits , oh Neat een ea nis Pid 
Rentals paid. . _ Accrued pole and other 
' rentals. 7 . pee 


 £80.2 ACCRUED EMPLOYEES' INCOME TAX WITHHELD 
——S—ET—E—_E——— 


Liability incurred for the deduction made from the employee's 
salary to cover income tax required to be withheld by the 


employer. cram * 
Debits Se ie ee eats Credits : 
Tax paid or adjustment for _ Amount withheld from salar 
over-~deductions. and wages for employees! Income 


. 


230.3 ACCRUED PAYROLL ant Cg bane ys 


The accrued liability for salaries and wages at the end of an 
accounting period for which the apyropriate expense or other 
accounts have been charged. This account is to be used whether “ 
salaries and wages are paid on a weekly, semi~monthly or monthly fe 
basis. ; PR SACRE NE an ne i aed hae) ae cee 


Debits ued ; : age ug Credits — pe 
Payments for accrued | _-—, Accrued salaries and wages 
salaries or wages. igs lame Eft: A i ; 


230.4 ACCRUBD INSURANCE 


This represents the accrued liability for insurance at the end 
of an accounting period. Most insurance is paid for in advance — 
and the premium charged to account. 132.1, Prepayments--Insurance. — 


This account will most commonly be used in the care of work- 
men's compensation and public liability insurance for recording 
the excess amounts of earned premium, over the estimated advance. 
premiums, Earned premiums are computed each month by applying 
the insurance rates to the actual payrolls. Until the amount 
of the advance premiums is exhausted, the earned premiums will 
be credited to account 132.1, Prepayments--Insurance. Earnéd 
premiums in excess of the advance premiums are credited to this 
account (230.4). | 
; Debits . <s uh er eCreddts’ ad al 

Payments of accrued liability _ Accrued liability for © 

in cash, ek. insurance. | 


230.5 OTHER CURRENT AND ACCRUED LIABILITIES 


Current and accrued liabilities not provided for elsewhere, | 


uae ahi Tare eae it ieee V Oredite 1 OA Sa 
Current and accrued Mabili- A erene end accrued lia~ — 
ties paid. EEN ere ai Mae Eds ee nine t provided for in 
i uch sis other Cheeni sh accounts. 


Dereweed credits 


ey 


2h CONSUMERS! ADVANORS FOR CONSTRUCTION 


‘Advances oy consumers aa construction which are to be Worendedt 
either wholly. or in part. When the amount to’ which a consumer 
is entitled Ap, refunded to, him, the. ‘non-refundable balance, ma 
eT) Le, transferred to account 265. Ths Contributions in Aid pill 
Construction... ee ey i 
Ai DeRibeeu Ow pinion. Credits 
Refunds to. consumers. a padi Refundable advances by 
Amounts to be. retained = consumers to finance one ie ie 
permanent ly by the ee eet act gon i), ee 
zation. Lon ste S 4 


| 242.2. DEWERRED CREDTTS.-UNEARNED INCOME 


Unearned income from advenca ‘payments made by. consumers for ee ‘ 
service such as annual consumer service contracts madd ln ee 
advance by schools, churches, ete: Ay subsidiary record should — 
be maintained to show the. consumer! S name , amount paid, date | 
and balance. LL Nan len an HAMAR RT iL 
coe, REY Pcs mey rie 3)  Gredite 
Amount earned. a) oe "Advance billings and Cole 
Amounts whose dignosis. ae _ lections. Ne 
Mian is finally determined. - | uct 


22,2 OTHFR DEFERRED CREDITS 


Receipts and other deferred credit. ‘items, not provided for 
elsewhere. The account includes credit amounts which cannot 
be entirely disposed of until additional information is re- 
ceived or which are ne ‘be ee to income accounts in ne 
future. a ies 


VDepieeay hac sey. rae Credits LN 
Amount earned. _ - Other credit items which 
a, Amounts whose disposition | : cannot be entirely disposed 
eats vis finely determined. Le a Or ont additional infor) 
: ! mation is received. 


Provision Fee ‘the. accumulated depreciation on electric 
service. i ‘3 ty 


at 


Depreciation expense is computed monthly using Greserthed ea 
for each class of plant developed from depreciation studies. 
The rates are individually applied to the respective palance in 
each electric plant account at the beginning of the month. 

Where classified original cost has not been determined for 
acquired operating properties, depreciation is estimated on the 
basis of the best information available. Certain types of 

assets are nondepreciable (althougn they may be subject to 
amortization) and are excluded in computing depreciation accruals. 
Among these are the assets carried in accounts 501, Organization, 
302, Franchises and Consents, and 303, Miscellaneous Intangible | 
Plant, and the land and land right accounts. Depreciation ik 
experse is recorded monthly by credits to the reserve and con- — ae 
“he current charges to the depreciation expense accounts 905 « hg . 
a 503.4, and to the applicable clearing accounts. 


\ ' Depreciation requirements at acquisition on acquired operating 
oon units or systems are credited to the reserve account and charged 
ee to account 391, Flectric Plant Purchased, as described in that 
i . account. The depreciation requirements are related to original 
cost. When necessary, provision is also made in the computations © 
_ for the estimated expenditures required to bring the purchased 
Ee _ property up to the purchaser's operating standards and for the 
premature retirement of acquired property temporarily used which 
will be abandoned upon the integration of the systems. 


Plant retirements, electric generating, transmission and distri- ei! 
bution plant are recorded by means of retirement work orders | fe 
carried under account 144, Retirement Work in Progress. | ‘After | 
being charged with the original cost of the retired property, 
re completed retirement work orders for depreciable plant are 

a closed into the reserve account (250) as explained in account 
: 144. Such entries are kept to show (1) original cost of the 
property retired, (2) cost of removal, (3) salvage, (4) 
reg from insurance. 


Separate decimal accounts are maintained for each ma. jor class 
of plant as follows: 


250.1 - Reserve for Depreciation of Production Plant 
250.2 - Reserve for Depreciation of Transmission Plant 
250.3 - Reserve for Depreciation of Distribution Plant 
Ra 250.4 - Reserve for Depreciation of General Plant 


The records should be so maintained that they will definitely rs 
disclose the charges and credits to account 250.4 applicable Af 
to each class of general plant. ; 


Balances are checked periodically with estimates based on ac- 
cumulated experience and engineering studies. Adjustments 


ioe Potent 


are mad : changes: in rates used in. subsequent periods, 
Oreode: a substantial deficiencies in the reserve arising 
from extraordinary retirements or other causes are provided 

for by current charges to the PEPE ey ete eagles Aro expense | 
‘and clearing accounts. | ‘ 


Debits | | Credits’ 
Balances in Pvonnt oben" -.. Monthly depreciation 
retirement work orders, Broan ia: 
analyzed to show original int “ReCrREd depreciation on 
cost, cost of removal, less acquired property. 
salvage or other recoveries. —s> Special accruals to pro- 
sbi alks Seas Bhap ees vide for extraordinary 
retirements. 


251 RESERVE FOR AMORTIZATION OF LIMITED-TERM ELECTRIC INVESTMENTS — 
Gad) Meer a a a ee ee ee 


The accumulated provision for the amortization of intangible 
assets having a limi ted life. Examples of such assets are 
‘franchises, licenses, patent rights, and limited-term interests 
in Jand and land rights. Accruals are made to the account by 
debits to account 50k, Amortization of Limited-Term Electric 
Investments. The records are kept in such a manner that it is 
possible to identify readily the balance applicable to each 
item of intangible plant. When such assets expire or are other- 
wise retired from service, the book cost thereof, to the Ci 
provided aor. in this account, is pedis to the account. 
‘ 
Debits Credits 

Book cost of limited-term - Amount amortized each month. 

investments written off. . “e 


© 


25e RESERVE FOR AMORTIZATION OF FLECTRIC PLANT ACQUISITION ADJUSTMENT 
SNM a2 ce eee a gare eee 


Provision for the amortization of electric plant acquisition 
adjustment. The accounts should be so maintained as to show the 
Se for each acquisition. 
Debits Bixee Credits 

Amount amortized periodi- | Amount amortized periodi- 
Cel yess : cally. 

Amount closed to account Amount closed to account 
200;5;, } (100. 3. 


253 RESERVE FOR DEPRECIATION | AND AMORTIZATION OF OTHER PROPERTY 
ee EE SUN Ol OLRER PROPERTY 


The accumulated depreciation and amortization on plant carried 
in account 108, Other Utility Plan, and account 110, Other 
Physical Property. The principles outlined for account 250, 
Reserve for Depreciation of Electric Plant in Service, apply to 
this account. | 


Boole Cost of Menara 
written off less net salvage. 


25h, 1 RESERVE TOR UNCOLLECTIBIF HOTS RECEIVABLE 


_ Provision for estimated losses on sutabandiae notes receivablo. ‘Sia 
‘The' reserve is accumulated by debiting expense accounts related aaa 
‘to the transactions for which the notes were taken. Inthe 9 ~~ = 
case of the wiring and plumbing notes, provision for uncollec- ay 2 
tible amounts is charged to account 527, Nonoperating Revenue + 

Deductions. See the explanation of account 5h. oe Reserve for xe: 
Uncollectible Accounts--Electric Consumers, for further detatis a 
poe reine the avtia of ‘such. a reserve account., 


on rst 


. Debits. - faecal bh ate Ao ~ Oredst gs. ome ay ee 


‘Uapata ‘palances of hata iy, ee Gate ary for” eptinated 
determined, to-be ungolleetible .-. losses. . dg) Aa eter) 
and authorized for NWrite-offe.. ux ue Collections. of notes |. 


Poy ale a ad Mac eats dl A a are previously written wi 
ees ny NE eos G off Ngan 


25h, Be “RESERVE ‘POR UNCOLLECTIBIR, Acaounit ‘5 ELECTRIC ‘CONSUMERS. 


Provision. roe ‘babina tne losses ‘eroniana debts On, ‘amounts barried 
in, account. OSes _ Accounts, Receivable--Flectric,, Consumers... The . a 
reserve is generally accumulated, by monthly charges to account. 
783, Uncollectible Accounts, for the, estimated losses from 
uncollectible consymers' accounts based on a percent of: ross 
revenues... In: “determining, the estimated..losses, -it. te necessary 
to consider previous bad-debt experience and the. relationship. of 
i the amount in the reserve to the total of the Beas cine balances 
reine ne: waectr so. ‘eyequuta aces wale. a iti 


- cnet maar tne te ’ Re Ae ee rn ee eee 


Periodically, and at least at the close. of each calendar, year, . 
delinguent accounts are reviewed: and those which appear definite sly 
-uncollectibl e are set up ina schedule and.submitted to: the - sat 
governing body for approval for write-off. Accounts thus approved 
are then pales: off by crediting them and their: controlling 
account, (125. ky “and | ‘charging the reserve account ; (25. has _ Where 
consumers * deposits or membership fees are available for applica- 
tion against. uncollectible. Accounts, they. are first applied | 
against such accounts. Balances remaining in consumers! accounts 

_ after application of the déposits or needa Tees are’ then 
charged, against the’ boo ucageltia i Lay be  Re gc s all MCN 8 


Recoveries. on. accounts previously written; fea t8 He arc. coredited to ree 
the reserve. account (254. 2} rather than. to an income account. 

An alphabetical card record of accounts written off is. main- . 
‘tained on. which recoveries are noted, and to which reference | - 
is made each time an application for new service is received. 


! 


Debits | vi Credits 2 


Amounts determined to Provision for estimate 
be uncollectible and losses each month. 


authorized for write-off. Collections of accounts 
é receivable previously 
written off as uncollectible. 


254.3 RESERVE FOR OTHER UNCOLLECTIBLE ACCOUNTS 

Provision for the estimated losses from bad debts on outstanding 
accounts receivable not provided for elsewhere. The reserve is 
accumulated by debiting expense accounts related to the trans- 
actions by which the receivables arose. 


258 RESERVE FOR AMORTIZATION OF LONG-TERM DEBT 


An amount appropriated or set aside from surplus earnings for 
the redemption or amortization of REA obligation in accordance 
with the requirements or approval of RFA. The offsetting 
charge is made to account 540, Miscellaneous Reservations of 
Net Income. The amount of this reserve should not be in 

excess of the amount of funds set aside to amortize the long- 
term debt. Ordinarily these earmarked funds are charged to 
account 114.1, Long-Term Debt Fund Cash--Federal Agencies, 

but if the cash has already been forwarded to REA as a cushion- 
of-credit, the amount in account 132.3, Prepayments on Long- 
Term Debt, shall be considered as supporting the reserve. 

This reserve should be adjusted accordingly as amounts in accounts 
114.1 and 132.3 are applied against the long-term debt. Off- 
setting adjustment to this account should be made to earned 
surplus. 


Debits Credits 
Amount transferred to Amount amortized each 
surplus. month. 


265.1 CONTRIBUTIONS IN AID OF CONSTRUCTION 


Transfers of amounts in this account can only be made to 
Account 393, unless specific approval is obtained from REA to 
transfer amounts to other appropriate accounts. Records support- 
ing the entries to this account shall be so kept that the 
organization can furnish information as to the source of each 
donation, the purpose, amount and conditions, if any, on which 
it was made. When the construction for which the specific con- 
tribution was made is completed and entered in the plant 
accounts, the amount of the contribution is transferred from 
this account to\account 393, Donations in Aid of Construction - 
Credit, provided the amount of the contribution does not exceed 
the cost of construction, in which case the construction cost 
is the amount transferred. 


265.2 CONSUMERS' CONTRIBUTIONS FOR DEBT SFRVICE 


Amounts billed to consumers as "amortization charges" for the 


ey ows 


express purposes oF. ee os lone enn debt. See 
114.1, Long-Term-Debt-Fund Cash--Federal Agencies, for 
segregation of cash arising from such collections, when not. 
remitted pie to: creditors. 


oe 


Credits 

» Amounts; ‘billed to consumers 
for’ the” express” purpose che 
Re oye a Sah a on ee long-term debt. 


Debits 


Sup lilies oS 


£ : 6 SS ens ai molt e 


270 CAPITAL SURPLUS 


Equities forfeited by members, other gains on reacquired member- 
acer a a Cac aahi ad cineian ace pen 


a Pas 


=. a 


By-Laws of wooperatives generally provided! shat: sistas deaving 
its lines owing for electric. or other service shall forfeit: 
their memberships and equity in the association. | The porbhonis 
of a forfeiting member's equity, which is norma Lly refundable; 
._ and the excess, if any, of the refundable portion over the ~ 
Pe amount of his obligations to the association are both credited: 
to this account 1210) as Le an aT eee 


Entries to thie: account are made s0 as $6. clearly disclose the fare 
nature and source | ene each transaction. a i. ; 


“Depite Mg, Cheat eae ke a ‘eeaaeet 
| ; Capital gains on forfeited ) 
memberships, contributions nob __ 
intended for construction. ae 


271 EARNED SURPLUS 


The accumulated net income ‘or: loss” arising Troi operations OF i * 
the electric system, after the deduction of extraordinary income 
items. The account is credited at the close of each calendar het 
year with ie net income for the’ year or began with the loss. ae 


r) 


The entries for all operating range teen are reported. eheough 
the income accounts and not entered directly in the earned - 
-surplus account. ' Extraordinary Oe ‘nonrécurring gains and losses, oe 
and adjustments applicable to prior yéars' operations, if ‘sub- ie 
stantial, are described or disclosed by footnotes on: “the. income 


statement if? the year =e) which Bean ti bie ae 


Debits . ok Oe Se A PRES eae MR Covadtie © ae 


Deficit transferred from “=~ Net income transferred from 
income accounts at close of income accounts ‘at ¢lose of 


fiscal year. — os fiscal Year ie 


| Intangible Plant” 


301. Organization — 
302 Franchises and Consents 
304 _ Miscellaneous Poa Plant 


Distribution Plant 


Land and Land Rights 

Structures and Improvements 

Station and Storage Battery Beldame 
Poles, Towers, and Fixtures 
Overhead Conductors and Devices 
Underground Conduit 

Underground Conductors and Devices 
Line Transformers . 

Services| 

AER : 

Installations on Consumers' Premises 
Leased Property on Consumers' Premises 
Street. ee and etna) Systems 


‘General Plant 


/ 


BO Land and Land Rights 
371 Structures and Improvements 
472 Office Furniture and Equipment 
Sl Piae - Transportation Equipment 
374 Stores Equipment 
375 Shop Equipment 
376 «Laboratory Equipment 
377 Tools and Work Equipment 
378 Communication Equipment 
379 Miscellaneous Equipment 
» ) 359. . Electric Plant Purchased 
392 Electric Plant Sold 
3953 Donations in Aid of Construction - Credit 


DESORIPTION OF ELECTRIC > PLAN ACCOUNTS: 


i es 


Goneced cae De run eee: edt Oe EE A ‘yen 


Purpose of electric plant, noesierens Utility plant generally con- 
stitutes from 80% to 90% of the assets of an electric distribution - 


gystem, These assets are consumed in service. over periods of time pe 
ranging from a few months to many years. Accurate and comprehensive 
- accounting for plant is therefore essential to efficient manag: ement 
and control of the properties and to an accurate determination fers 
current operating results. By means of adequate plant records, “Saas 
physical plant can be identified and reconciled with the amounts oo 
carried in the accounts and the integrity of the plant asset ac 
counts maintained and verified, Furthermore, the removal of correct 
amounts from the accounts for plant retired from service is materi-~— 
ally facilitated by such records, and accurate data are made avail- 
able to determine the adequacy of accumulated reserves for depre- 
eda GLO through studies of ‘the hd ‘g° service- “AEB: experience, 


The detailed electric plant accounts aoe meaueke Ba colette are 
described in this section, The accounts. provide a more detailed 
functional classification of electric plant assets, eres as 

follows: 


: } “ wi paroakes) ae ae, 

on Byes “ Intangible Plant (.c ate ete ao eat “sg olatey 
aoe - Distribution Plant. Bi Mapas Si of Se AGN 5 at Uae 5 ae: 
General Plant 


x 


No accounts have been provided in the manual for prodndticn or trans- 
mission plant since most of the organizations using the manual ao Bs 
not have such plant facilities, Systems having Generation and Trans- 
mission facilities should refer to the Federal Power Commission "% 
Uniform System of Accounts for RGR necessary to. proper hy 
classify plant and expenses, oe . See 


Cost basis: The electric plant accounts are stated at original 
cost, which is cost to the person first devoting the property to 
public utility service, However, plant acquired as an operating 
unit or system is temporarily carried at the cost to the purchaser . _ 
(including acquisition expenditures) in account 391, Electric Plant 
Purchased , from which account it is distributed when the original sae 
cost and depreciation requirements have been determined, Account 
392, Electric Plant Sold, is used only as a clearing account “in ,the 
sale of operating units or systems, An operating unit consists of 
an installed portion of a distribution system such as a substation 
or section of line. 


Plant constructed in whole or part from contributions from consumers 
or others is included in the electric plant accounts at cost, and | 
accounted for in the customary manner, Donated labor, materials, 
and services which add to the physical plant are included in the 
electric plant accounts at the cost to the organization donating. 
oe except that such cost is not recorded in excess of that which } 


“municipality or gbopereti ve: ‘employing labor pt local tea: 

‘The cost of deearernes (repairs, Pea an detente) additions, ana 
betterments required to place the property in condition for a 
property leased from others may be charged to the dectric plant 
accounts for the class of property leased, if substantial, Separate 
decimal accounts are used for this purpose, | Improvements Of relative: 
minor cost or short life, or if the lease expires within one year — 
after such improvements, are charged to the account in which the rent fi 
expense is included, Capitalized improvements to leased property 
are depreciated over the remaining life of the lease or life of “the | 
improvements, whichever is the shorter period of time. The deprecia- 
‘tion is recorded in the same manner as for other cepraci wane electric 
plant, : ; i 


Gonponents of construction cost: The cost of construction, as it 
appears on the books of the person first devoting the system to. 
public utility service, is used for stating the original cost of | 
acquired operating properties even though the accounting practices 

followed by such person in computing the costs are not wholly 
consistent with the policies in this manual, and provided such 
predecessor records are not grossly inaccurate due to omissions 
and inclusions contrary to ordinary good accounting practice,’ 

In the case of properties constructed by or for an organization 
using the manual, the cost of construction at which the properties _ 
are stated in the electric plant accounts includes the materials, 
supplies, ‘labor, services, and other Pema consumed or employed. in 


which contribute directly and immediately: to the plant without dupli~ 
cation of such COREE an 


Construction ce are accumulated in Construction.Work in Progress he 
accounts (103,1, 103.2 and 103.3). Upon completion of the respective 
project or Brees von which such costs represent, the costs are trans- 
ferred to account 103.4, Unclassified Electric Plant in Service, until 

a Final Inventory or ote Order is prepared and approved, after which 
‘the costs are GLetni buted. to uhe appropriate plant accounts, 

Dede piensa of the more common elements of construction coat are as 
follows: 


Labor: (ead aia) ‘wages, or other compensation of employees engaged. on 
construction work, and workmen's compensation insurance, social secur- 
ity taxes, and other items Gamba ted on the basis of payrolls, 


Materials: Equipment, parts, fixtures, and other tangible objects of 
which the constructed facility is comprised, The cost of materials 
includes the purchase price at the point of free delivery, plus taxes, 
transportation, unloading, inspection, and the related stores expenses, 
less discounts allowed, Material cost includee materials lost or 
Ov) i 'dastroyed in ‘the process of construction, and is reduced for unused 
‘ ‘material ecueaciaae from the job. 


iva tertala: fd eamene pena Pixtineay 2 
of which the constructed facility is: comprised . es ols! 
rials includes the purchase price at ‘the point of ‘free deliver 
plus taxes, transportation, unloading, . inspection, and the: ‘related 
stores expenses; less discounts allowed, Material cost includes 
- materials lost. or destroyed in the process of: sea Chinas and is 
reduced for unused material returned. Arty the (Job 


oN 


“Transportation: Prensportaniees ae ete mtérdals, tools, and. 
*y obher work equipment to and from points of Org STS EOFs 


Mi Engineering and Supervision: ‘The portion of o pay. ‘and ‘expenses of 
engineers, surveyors, draftsmen, inspectors, superintendents and. 


their assistants, applicable to construction, 


Me 


+ \e% 


ah oteract Work: Eepenasoures incurred vor construction work performed 
by others under contract, including. expenditures. ‘incident. to the 
oe of such contracts and the inaper Lr of such. work, 


/ 


‘General Administration Capitalized: The Be bnna of tie. pay end ex- 
_penses of the general officers and administrative and general 
expenses applicable to construction work, ‘Such charges are based. 
Re primarily on a time or direction- of-effort basis. 
. an Interest During Construction: The net cost PP Rc ge used. 
” at for construction purposes during the period of construction, 
Hypothetical interest or interest on funds not borrowed specifically 
for construction purposes is not a construction cost, Interest | aa 
. charges to construction cease when the constructed property is. 3 
BS, . placed in operation or is ready for service, » See’ ‘the. Cee ae 
; . for account 536, ime wi Charged to Construction--Credit, 


is & 
ee al 
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pr a 


Changes in Blectric Plant: 


All changes in electric plant ordinarily arise through poneting tion} 
acquisition, retirement or sale, These changes are re corded through 
the medium of Final Approved Inventories, Final Approved Work Orders, 

purchases not included in Final Approved Inventories or Final Nea 

proved Work mrs and overhead construction costs not included. in? 

the above, ts . 


In accounting for plant changes, all property is considered as being 
either (1) a unit of property or (2) a minor item of property,. Minor 
items of property are the component parts comprising a unit of prop- 
erty. Replacements of minor items are generally charged directly to 
maintenance expense rather. than by recording changes in plant, thus 
materially simplifying the accounting, with little, | it Signer = 
Fice to the accuracy in the plant accounts. The. accounti pe for the 
Eh lessee. te, ae te is summarized . ag Follows: . eae 4 


Unit Unit of Property: oe i4 A * aS pln act a cna cue 

ye (1). Aen tatahies of property. is added to plant, omy sae 
cost thereof is added to the pik inal electric satijies 
“account | 


- 


Lbinwe 


(2) When a unit of property is retired from electric-plant, 
with or without replacement, the original cost thereof 
is credited to the electric plant account, and charged 
to account 144, Retirement Work in Progress, if the unit 
retired is of a depreciable class, On completion of the 
retirement, the balance in account 144 for the specific 
retirement is closed into the appropriate reserve for 
depreciation. When iand and land rights, which is a non- 
depreciable asset, is retired, the cost is not charged to 
account 144, Gains on the retirement of nondepreciable 
property are credited to account 526, Miscellaneous Non- 
operating Revenues. Losses from this source are charged 
to account 538, Miscellaneous Income Deductions, 


Minor Items of Property: 


(1) When a minor item of property is installed in the system, 
the installed cost is a maintenance expense and is not to 
be added to the plant accounts, 


(2) When a minor item of property is retired from the system, 
with or without replacement, the cost of removal is charged 
to maintenance expense, The value of any material salvaged 
is credited to the maintenance account which is charged 
with the cost of removal, 


Tt is cent iat that a distinction be. made between “units of property" 
and "minor items of property" since the replacement of a unit of 
property involves a retirement and addition to plant, whereas the 
removal or replacement of a minor item of property is treated as a 
maintenance expense, 


=o YS) 


_ Expenditures incident to organizing the municipality or cooperative 
and securing the initial wholesale power contract ‘are charged 00 Pao te 
_ this account, Examples of such expenditures are fees and expenses _ 
required to secure corporate charter for a cooperative or to egtab- 
Lich. board of publig utilities. or similar organization; also, legal — 
fees and expenses required to secure execution of the initial con- . 
tracts, Expenditures relating to financing, such as the flotation 
of bonds or negotiation of loans from REA are not charged to this 
account but to account 140, Unamortized Debt Discount and Expense , 
Costs of preliminary surveys and investigations for construction of 
lines, whether of the original project or subsequent extensions, 
are not included in this account but are, temporarily charged to ac- — 
counts ‘Construction Work in Progress or account 142, Preliminary — 
Survey and Investigation Charges, and subsequently disposed of in 
the manner outlined in the text of the accounts,  — : 


‘The benefits derived from the expenditures included in this account 
are enjoyed by the organization as long as it,continues to operate, 
While this circumstance might Justify carrying the amount as an. 
intangible asset until the dissolution of the organization, it is” 
desirable to anticipate the possibility of its eventual loss by 
writing the amount off over a reasonable period of years. 


ths ’ 7 od KE ey ie ae 


302 FRANCHISES AND CONSENTS 


Amounts paid to the Federal government, a state, or minicipality, 

or any other governmental unit for a franchise or consent, together 
with reasonable expenses incurred in securing 4t, are charged to thig 
account, ane es ET Ven 


The cost of limited-term franchises are amortized over the period of 
their benefit to the organization; the periodic entry being a debit 
_ to account 504, Amortization of Limited-Term Electric Investments, 
and a credit to account 251, Reserve for Amortization of Limited - 
Term Electric Investments. Upon the expiration or disposal of a 
franchise, the cost is retired from this account (302) and charged 


to the reserve account sa hee 


203 MISCELLANEOUS INTANGIBLE PLANT 
NY 


The cost of patent rights, licenses, privileges and other intansible 
Property necessary or valuable in the electric operations and not 
Specifically chargeable to any other account, are charged to this 
account, The amortization and retirement of items in this account 
are identical with the procedures for lLimited-tern franchises de- 


scribed in account 302, Franchises and Consents. 
P { 


K 
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Distribution anes 
GENERAL 
For the purpose of this manual, “distribution plant" (electric plant 


accounts 350 through 363) comprises the land, structures, equipment,e — 
lines and other facilities employed directly in the delivery of 


electricity to consumers. Where a substantial amount of high voltage 


lines is operated for transmission of current from points of wae 
to distribution centers, such plant is classed as "transmission" and. 
carried in electric plant accounts 340 through 349, As previously 
indicated, however, accounts for transmission functions have not been — 
included in the manual, (See Federal Power Commission Manual ai) 


Some of the account titles for dieeee button plant are identical with 
some for general plant, and care is required to avoid confusion ‘be- 
tween them, 


350 LAND AND. END RIGHTS 


Cost of land owned in fee and rights, interest, and piindt Loges held. «| 
in land owned by others, used for distribution purposes, Examples 
of land rights are easements, rights-of-way, and leaseholds, 


Upon the sale or other disposal of a piece or parcel of land or / Tee 
perpetual land right, the original cost thereof is retired fron thea 
plant account, Since the reserves for depreciation do not provide 
for the retirement of non-depreciable assets, any gain resulting 
from such disposal should be credited to account 526, Miscellaneous 
Non-operating Revenue, and| if a loss results, it should be charged 
to account BO), Miscellaneous Income Deductions. Limited-term land. 
rights are amortized and retired in accordance with the procedure ; 
for limitéd term franchises described in account 302, Franchises and 
Consents, 
The following items are included in the cost of land and land rightase 


Buried bulkheads not requiring maintenance or replacement, 

Cost of acquisition, including mortgages and other liens assumed 
(but not subsequent interest thereon). 

First cost of clearing the land of brush, trees, and debris, 
‘less recoveries; and also first cost of tree trimming. 

Removal of improvements acquired with the land not used in 
electric operations, less salvage, (Note: Structures and other 
improvements acquired with the land and used in electric operations 
are carried in the appropriate structures and improvements account, 

cost thereof being determined on the basis of oe when 
identifiable in the purchase price.) 
Condemnation proceedings, including court and counsel costs. 

Payments for consents and abutting damages , 

Conveyances and Notaries' fees, 

Fees, commissions, and salaries to brokers and agents, 

Grading the land, eRopDe when directly occasioned by the build- 

of a structure, 

Cost of voiding leases to secure possession, 


L7 


Removing, relocating, or reconstructing property of othe re in 
order to acquire quiet possession, : 

Special assessments levied by. public authorities on the ace 
of benefits for public improvements, such as new roads, new bridges, 
new sewers, new curbing, and new pavement; but not taxes levied to | 
provide for the maintenance of such Tp he VeHen CS or cost of impro ve 
ments included in the general tax. levy; 

Surveys in connection with the acquisition. easter stalcing 
of lines is part of construction overhead and is ese eat to > 
cost of land and land rights, ) . 

Taxes assumed, accrued to. date of. transfer of title. 

Examining, Henig: insuring, and registering title dn. eons 
nection with the acquisition and defending Sachanate claims relating | 
to the period prior to the acquisition, “ 


551 STRUCTURES AND IMPROVEMENTS 


The installed cost of permanent buildings and structures to HOUSE}: 12s 
support, or safeguard property or persons, arid. improvements of a per- 
manent character on or to land, used for distribution purposes are . 
charged to this account... Straghuies include all fixtures permanently 
attached to and make a part of the structures and which cannot be 
removed therefrom without cutting into the walls, i ee or floors 
or without in some way impairing the Bae singed 


improvements include the followines: 


Fences and fence curbs Coit not proteotive Pence ing isolating 
individual items of equipment, which is charged to the appropriate 
equipment accounts). | 

Landscaping, lawns, shrubbery, ete, 

Sewer systems, 

Sidewalks, curbs, and streets constructed by ine cist imei cee 

Water- -supply piping, hydrants, and walls, 

Yard-drainage systems, 

Yard- ~Lighting systems, 

Yard surfacing, gravel, concrete, or oil. 


Structures include the following units of bs paeute 

Air conditioning .or ventilating: system. 

Boiler, furnace, hot-water sighed or automatic idee ie 

Burner system, gas or oil, 

Coal or ash conveying. system, 

Elevator complete with operating: pected ne 

Equipment item, such as a motor, generator, ergine, turbine, 
Pump; compressor, ventilating fan, air washer, elevator drum, or 
similar item of equipment includible in Se With or without 
associated wiring, and control equipment , 

Fire-escape system, Pe West 

Fire-protection system. a 

Foundation, when includible in structures, 

House-lighting or power board, 

Lighting fixtures, with or without associated iyi weg and 
POROMEY 


Ba ene, 


 Roef, with or-witkout:supporting members. (A structure of 

irregular. shape: having:mone..than one, roof level. may have several 
isolated roofs-.eaghsef.yhigh" 1 ig considered | an enti re. rool, Ingise 
casé of: structuresntoswhiekcdateral: -extens tens. have been made, even 
~ though having: butvénecréefokevel that part..of .the roof covering an 
entire section builteationeitimeris considered..an entire roof, ) 

Structure, complete, 

Tank, Bie WET Sia, a rauncieaaiera, iy 


“35e: STATION AND: eee ee eae 


The tnethhivat tes of dul eared in stations used for the purpose of 
changing the :chdracteristics. of, électricity and the installed cost 
of storage battery :equipment-used for the purpose of supplying 
electricity to. meet emergency or peak ‘demands, used for distribution 
purposes.,:.:The:cdst..of foundations and settings, especially constructed 
for and not expected ito olitlast the station equipment for which 
provided, ‘are: included in this Account, ‘The cost, of rectifiers, series 
transformers, and other special station equipment devoted exclusively 
to street lighting service is not included in this account but in 
account 363, Street Lighting and Signal Systems, 


3k POLES, TOWERS AND FIXTURES 


The installed pat of poles, towers and appurtenant ieee used. for 
supporting overhead distribution conductors and service wires, The 
account includes'all poles in service and those used exclusively, for 
consumers’ services or street lighting or signal systems; but not 
standards constructed exclusively for street lighting which are 
provided for in account 363, Street Lighting and Signal Systems, 

All insulators, guys, crossarms; racks, brackets, and related hard- 
ware in service, including those attached to poles owned by others , 
are carried ;in thls account: 


The installed' cost of poles.and, towers includes the original inspecting, 
shaving, painting, gaining, roofing, stenciling, tagging, excavating 
and back-filling, setting reinforcing and stubbing, and foundations, 


352. OVERHEAD CONDUCTORS AND DEVICES 7 


The installed cost of overhead conductors, crossing guards, overhead. 
and pole. ground wires, and sectionalizing wwitches, used for distribu- 
tion purposes, The account includes clamps, splices and line protective 
devices, The cost of conductors used solely for ‘street ehtine or 
signal systems is not included in the account but in account 363, 
Street Lighting and Signal Systems, Conductors used in consumers' 
services are ie. cies in sea lees 299 5. Services, 


356 UNDERGROUND: CONDUIT sie Ney Ll vi alls 


The installed. ae of! NE tOteN eenahaee an Micsle used for housing 
distribution’ cables’ or;wiite; oThe:account includes.such items as trans- 
former vaults, risers andietanipipes, foundations and settings 
specially provided, lighting AOR amy manholes and related equipment, 
sewer connections, sumps including pumps, and ventilating equipment, 


aah sey h 


eam The iaseics cee includes. the. cost of exca 
-gpection, permits, cutting and replacing pavement, « 


systems is not included in this account but in account 503%: Street 


- insulators, splices, circuit breakers, protective devices, potheads, 


lightning arresters and cutouts, for use in transforming electricity 


to account 761, Operation of Lines, 


- written agreement with the  Broperty owner, the cost thereof is 


of underground conduit used solely for street qiaheias or S) 


Lighting and Signal Systems, Underground conduit ae in consumers’ 
Services is carried in account 359, sana, Rae 


357__UNDERGROUND CONDUCTORS AND DEVICES 


The installed cost of underground conductors and devices used for 
distribution purposes is ¢harged to this account, The account includes 


junction boxes, and switches, The cost of installing conductor in 

the conduit and, where conduit is not used, the cost of burying armored 
conductor in ihe ground are included in this account. The cost of ; 
underground conductors and devices used solely for street lighting or — 
signal systems is included in account 363, Street Lighting and Signal — 
Systems, The cost of underground conductor wee in consumers' services 
is carried in account 599 + Services, , 


358 LINE TRANSFORMERS | « | Pie 4 


The installed cost of Juavians and underground dpetwibutt on line 
transformers, boosters, pole type and underground voltage regulators , 


to the voltage at which it is to be used by the consumer, with the 
Pollowing exceptions, is charged to this account: 


Transformers used in substations are carried in account 352, 
Station and Storage Battery Equipment, 

Instrument transformers used in connection with metering equipment 
are carried in account 360, Meters, 

Transformers leased to consumers are ‘carried in account 362, 
Leased Property on Consumers' Premises. 

Transformers used exclusively for street lighting or signal 
systems are carried in account 363, Street Lighting and Signal 
Systems, 


The cost of a transformer includes the cost of its first installa- 
tion; but all subsequent costs of removing and resetting are charged => 


Transformers held in reserve remain in this account, 


te 


359 “SERVICES A 


Installed cost of conductors and ena Teague from a point where 
the wires leave the last pole of the overhead system or the distribu~ 
tion line, to the point of connection with the consumer's outlon eis 
wiring, is charged to this account, -Normally the consumer's wiring 
includes the service entrance which runs from the leads from the i 
service drop through the service switch, If the organization provides 
any portion of the service entrance and retains title thereto by 


included in this account, 


€ 


- 50. 


ih “) 


The cost of service.‘entrances or Pargs thereof provided by the 
organization to which: title. Ag, nob., retained is ‘charged to appropriate 
expense, the detail account being dependent upon whether the expense 

is considered services on consumers,’ naman or a utilization expense, 


rece n ane: me 
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360 METERS 


The installed cost ‘of meters :Or devices and appurtenances for. use in 
measuring the ‘eleatricity delivered, to’ ‘corisumers: or: consumed , by the — 
organization,’ Current. limiting, devices, | instrument transformers , and. 
related items use@'-in’ conjunction with’ métering equipment are carried 
in this account, The account includes all tteter ing: equipment, whether ~ 
actually in service or held in reserve, éxcept: equipment; in. substations 
used for purposes other than measuring electricity delivered to con- 
sumers, which is Carriod in account 352, ‘Station and. Storage Battery 
Equipment, ee 


The cost of a meter aed dae the cost, of its first ihetaliation but 
all subsequent césts of removing and  Pesetting are: ere" to account 
761, Operation of Lines, ei 


361 INSTALLATIONS ON pene ay PREMISES 


The installed cost of equipment on the consumer's side of a meter when 
the organization retaing- title to and assumes full responsibility for © 
maintenance and replacement of such.property; ‘Athletic-field and 

part lighting facilities, if U.med and operated by the organization, 
are included in this account, The account does not include any part of 
the service entrance owned by the organization which is carried in 
account 359, Services, 


362 LEASED PROPERTY, .ON CONSUMERS ' PREMISES 


‘The cost of equipment, on- consumers" premises leased or’ loaned to 


consumers; The-account does not. include property*held for sale, The 
costs of setting,.connecting, resetting, and removing leased or loaned 
property on consumers! premises are not charged to this account but 
to account 761, Operation of Lines, 


363. _ STRERT LIGHTING AND SIGNAL SYSTEMS 


The installed cost of equipment used wholly for wianite street cb 
highway lighting or traffic, fire ‘alarm, police, : and ‘other signal 
systems, The account includes ornamental’ ‘lighting standards and, 

when used exclusively for street lighting and signal systems, ie) 
includes overhead: and: underground conductors and devices and conduit, 
transformers, rectifiers, control devices ‘and other equipment except 
meters, If the equipment is used partially for such purposes and 
partially for general distribution purposes, it is not carried in this 
account but in the same account or accounts as similar plant used ex- 
clusively for general distribution purposes, Ordinary electric poles, 
however, are always carried in account 354, Poles, Towers and Fixtures , 
even though used exclusively for street lighting or signal systems, 
Facilities for lighting athletic fields, parks, and similar public or 


.semipublic. Bret, are. tages i in Recount. 361, Installations: on 


c 


ES ae 


 Coneuimers! Bvemiwesy oe ‘gouotlnt’ 368, abeaeee ral6) 
ga es depend ing on the ide ue agape ne which t 
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General, Plant 


370 LAND AND LAND RIGHTS 


The cost of land owned in fee ane rights, interest, and privileges 7 
held in land owned by others, used for electric plant purposes which a 

igs not properly includible in other land and land rights accounts, 
See distribution plant account 360, Land and Land Rights, for the 
Beek accounting for plant of this nature. : 


511 _ STRUCTURES AND pe 


' The installed cost of nerneney eradenee ae structures to Rae ee 
support, or safeguard property or persons, and improvements of a 
‘permanent nature on or to land, used for electric plant purposes which 
_ are not properly includible in other’ structures and improvements 
“accounts, See distribution plant account 351, Structures and Improve- 
ments, for the accounting for plant of this nature, 


372 OFFICE FURNITURE AND EQUIPMENT 


The cost of office furniture and eqidpaant devoted ‘to Sioctrte deryicoe 
and not permanently attached to buildings, Articles of slight value oe 
or short service life are charged to the appropriate ine wirionie: gegen 

account and not to this account, “= 


o: _-373__TRANSPORTATION EQUIPMENT 


es The cost of transportation equipment and garage. iS A raateed not permanently 

ce attached to buildings, used in electric service, Articles of slight Z 
value or short service life are charged to account 903, Transportation 

A: Expense~-Clearing, and not to this account, Work equipment carried on ~ 

ae trucks which is not permanently attached is not included in this 

if account, but in account 377, Tools and Work ee if capitalized, | 

and/or ee 3575, Snop Equipment, re . s 


e” 374 STORES EQUIPMENT 
The cost of equipment used for the receiving, shipping, handling, and - 


- storage of electric materials and Se not permanently attached 
am to buildings, 


Principal items of sina aie tl pea aghane a in this account are as’ follows: 


a Crane, Heise, or chainfall, 
Sale Motor, ; 


Portable A ai eas stacking cauipnent, ae 
Shelving or bins (secti bmn 
Truck, 


- 375 __ SHOP. EQUIPMENT al ) iP ahead: 


The installed cost of equipment specially provided for general shops, — 


aoe - 


The cost of. service entrances:or parts thereof provided by the 


" organization to which. tithe. Ag nob. retained is ‘charged to appropriate 


expense, the detail account being ‘oped ewe upon whether the expense 
is considered services on,.ganbumers' premises or a utilization expense, 


~~ 


360__ METERS gee 


The installed cost.,of meters ‘or. devices and appurtenances for use in 


it méaguring the electricity,. delivered to. consumers or consumed by the , 
| organization, Current Limiting: devices, instrument transformers, and. 
“* related items used in conjunction with metering ‘equipment are carried 


in this account, The account inchudes ‘all metering equipment, whether 
actually in service or held in reserve, except equipment in substations 
used for purposes other than: measuring electricity delivered to con- 
sumers, which is carried in account Car (Station and Storage Battery 


Maho uiaaah 


s' The cost’ of a meter includes the cost of its first ingtallation, but 


all subsequent costs of removing. and resetting are charged to account 
61; Operation of Lines, 


361 INSTALLATIONS ON CONSUMERS' PREMISES 


The installed cost of ecuimene’ ‘on the consumer's side of a meter when 
the organization retains title-to and assumes full responsibility for 


‘maintenance and replacement of such property. Athletic-field and 
part lighting facilities, if- owned and operated by the organization, 


are included in this account, The account does not include any part of 
the service entrance owned byt re he organization which 1s carried.an 
account 359, Services, aie 


362 LEASED PROPERTY ON CONSUMERS' PREMISES» 


The cost of equipment on consumers’ premises leased or loaned to 
consumers, The account does not include property held for sale, The 
costs of setting, EH CTLs resetting, and removing leased or loaned 


‘property on consumers' premises are not charged to this account but 


to- account: 761, Operation of Lines. 


563 STREET LIGHTING AND SIGNAL SYSTEMS - 


The installed cost of equipment used wholly for public street and. 


‘highway lighting or traffic, fire alarm, police, sand other. signal 


systems, The account includes ornamental lighting standards and, 

when used exclusively for street lighting and signal systems, re 
includes overhead and underground conductors and devices and conduit, 
transformers, rectifiers, control devices and other equipment except 
meters, If the equipment is used partially for such purposes and 
partially for general distribution purposes, it is not carried in this 
account but in the same account or accounts as similar: ‘plant used. ex- 
clusively for’ general distribution ‘purposes, Ordinary electric poles, 
however, are always carried in account 354, Poles, Towers and Fixtures, 
even though used exclusively for street lighting or signal systems, 
Facilities for lighting athletic fields, parks, and similar public or 
semipublic places, are carried in account 361; Installations on 


wsahie 


“Sonora, Plant 


370 LAND AND LAND RIGHTS 


The cost of land owned in fee and rights, interest, and privileges 
held in land owned by others, used for electric plant purposes which 

. is not properly includible in other land and land rights accounts, 
See distribution plant account 360, Land and Land Gracin dy for the 
‘accounting for plant of this nature, 


371 STRUCTURES AND IMPROVEMENTS 


_ The installed cost of permanent buildings and structures to house, 
support, or safeguard property or persons, and improvements of a 
permanent nature on or to land, used for electric plant purposes which 
are not properly includible in other structures and improvements 
accounts, See distribution plant account 351, Structures aud Improve- 
ments, for the accounting for pleat pt iis nature, 


7 


i 3/2 OFFICE FURNITURE AND EQUIPMENT Pant ae 


~- 


} 


¢ fone, cost of offide peer gy and odbienes devoted to electric service 

(ee and not permanently attached to buildings. Articles of slight value 

- or short service life are charged to the Bag cea ebpatiaems. expense 
account and net to this account, me 


373 TRANSPORTATION EQUIPMENT 


‘The cost of transportation equipment and garage equipment not paie ee 
attached to buildings, used) in electric service, Articles of slight — 
value or short service life are charged to account 905, Transportation 
Expense--Clearing, and not. to this account, Work equipment carried. on 
trucks which is not permanently attached ig not included in this 
account, but in account 377, Tools and Work Equipment , 1° capitalized, 
and/or account 375, Shap Equipment, ; 


oo 7h STORES RQULPMENT 


The cost of equipment used for the receiving, shipping, handling, and 


a storage of electric materials and supplies not permanently attached. 
ec to buildings, ; 


Principal items of equipment included in this account are as follows: 


Crane, hoist, or chainfall, 
Motor, 


Portable elevating and stacking equipment, 
Shelving or bins (section), 
Truck, 


375 SHOP RQUIPMENT 


The installed cost of equipment specially provided for general 


eee a 


“when such equipment is not an! integral part of the housing structure, 


is charged to this account, The account includes foundations and. 
settings specially constructed for and not’ expected to outlast the 
apparatus for which provided, - Office’ Furniture: and equipment used in 
shops is carried in Baht ate eins ee and Equipment, 


Principal items ma eal moeak included in this account are as follows: 


Crane, hoist, or caeaaraly. 
Drilling machine, 

Forge, 

Lathe, 

‘Motor, 

Vise, 

Workbench, 


376 eee en EQULPMENT 


The Pratad ia | (kD of emebe tape Pie eee lees deed: for: eee lahouetont 
and.testing purposes'is charged.to.this account, Articles:of slight 
value er short service life are charged to: “the: gst emnth Coe 
expense id cshiniarhi and Bek: to: this eh ae a Ve RNA: 
Principal ena: oe equipment: ineluded in: this aceount: are ag follows: 

| Rees 
Meter - -teating joe a 
Switchboard, 
RE REN eres Pip ge meray eles ey ll hte well, «i Nash age Globee ete 4h 


377_ TOOLS Ant reea EQUIPMENT. .... 


ty 


‘The | cost ‘of ‘tools, [uplénenta;, aaa emer Sie ee ain Neonatraeiee or 


repair work and not, ; ‘provided for. in:other ;equipment accounts is charged 
YEO. this ‘account, “Small. ‘tools ,.: ‘guch. ag. pliers,- screwdrivers, hammers, 
axes, shovels, etc. .» are capitalized and charged to this account at 

the time of purchase, When new. tools .are: purchased to-replace in kind. 
tools which have been lost, ‘stolen,. or -thase. not:in a usable condition, 
the. cost of such replacement, should be, treated asan, expense and. charged, 
to the appropriate operating | Or: .ma intenange, accounts, 


Principal items of equipment, included, in ;thia ee are as follows: 
Cable-pulling ‘power equipment. 
Hot line stick, 
Ladder, 


Pole-setting tools. 
Posthole digger, 


378 COMMUNICATION EQUIPMENT 


The installed cost of telephone, telegraph, “aha @ivelede equipment for 
general use in electric operations is charged to. this account, 


Principal tend of equipment included in’ this account are as follows: 


awe ets 


Radio receiver. 
Radio transmitter. 
Storage battery installation. 


fote: Units for conductors, vapportes and duct 
lines are identical with those for accounts 


S547 955, 550, Sand oop 


379 MISCELLANEOUS BQUIPMENT 


The cost of equipment, apparatus, etc., used and useful in electric 
operations, and which is not Sisvuieheeinss in any other account, is 
charged to this account. | 


391 ELECTRIC PLANT PURCHASED 


_. The cost of electric plant acquired as an operating unit or system for 
- which original cost and depreciation at acquisition have not yet been 
determined, is charged to this account. This account is used exclusive- 
. ly as a clearing account for electric plant acquired as an operating 
hs unit or system. At the time of acquisition, the account is debited with 
‘ (a) the price paid or payable by the acquiring organization, including 
indebtedness assumed, and (b) acquisition costs including preliminary 
survey and investigation charges, and cost of inventory and valuation 
of the property acquired. These costs are then cleared from the account 
in the following manner: ; | j 


(1) The original cost of the acquired property is established 
from the records of predecessor owners, or, if the data cannot — 
be secured entirely from such records, that portion not so 
obtainable is estimated by the most accurate means available. 
The original cost is then credited to this account (391) an@ 
concurféntly debited to the appropriate detailed electric. 
plant accounts and underlying Rietortce? plant records. 


. (2) The depreciation and amortization requirements at the date of 
acquisition are determined for the property in the manner 
provided in account 250, Reserve for Depreciation of Electric 
Plant in Service, and are debited to this account (391) and 
_ concurrently credited to the depreciation reserve account 250, 
and account 251, Reserve for Amortization of Limited -Term 
Electric Investments, as appropriate. 


a (3) The amount remaining in account 391, relating to the acquired 
‘aes property, whether a debit or a credit, is then closed EO eae 
" account 100.5, Electric Plant Acquisition Adjustments. 


ans 


_-—ss«-392_- ELECTRIC PLANT SOLD 


Net credits arising from the disposal of operating units of electric 
plant, pending the completion of the accounting for the transactions. 
a This account is used exclusively as a clearing account for all electric 
tage plant disposed of as an operating unit. At the time of disposal of 


By 


such property, this account is credited with the net procesds of sale, . 
including indebtedness assumed by and contributed capital acquired by 
the purchaser, but excluding amounts received for net current assets 
and everything other than electric plant. -:Commissions and other costs 
of the sale are debited to the-account if Hét @educted from the proceeds 
of sale. The accounting for the transaction is then completed as ; 
follows: 


(1) The original cost of the electric plant’ sold is debited to 
this account and credited to the detailed electric plant. 
accounts and underlying plant records. WartGce wes, 


(2) If it is determined that a eubstantial amount- of the electric 
plant accuisition adjustments relates to the property sold, 
the amount applicable, whether a debit’or credit, is transferrer 
from account 100.5, Electric Plant Acquisition Adjustments, to 
this account (392). 


(3) The accumulated reserves for depreciation and amortization 
(estimated if not known) against the property sold are trans- 
ferred by debits to the reserves in which carried and credits 
to this account (392). 


(4) The balance in the account relating to the transaction is then 
Closed, if a debit, to account 538, Miscellaneous Income De- ~ 
ductions, and if a credit to account 526, Miscellaneous Non- 
operating Revenues. 


93__ DONATIONS IN AID OF CONSTRUCTION--CREDIT 


This account shall be credited (upon completion of construction) of all 
donations which were made for the purpose of accomplishing specific 
construction of a project or a portion thereof. Donations or contribu- 
tions when originally made should be credited to account 265 ss 
Contributions in Aid of Construction, and permitted to remain therein 
until the construction fer which the contribution was made ig completed, 
Donations in excess of the cost of a specific project shall not be 
credited to this account. Records supporting the entries to this 
account shall be so kept that the organization can furnish information 
as to the source of each donation, the purpose, amount and conditions, 
if any, on which it was made. 


Debits Credits 
At time property, for which Amount of donation made on 
donation for construction was construction work after being 
made, is sold or retired. fully completed. 
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etment Accounts 


f 
uv { 


‘401 Miscellaneous Credits to Surplus 
14 Miscellaneous Debits to Surplus 


, 


iia Vv 


DESCRIPTION OF ‘EARNED SURPLUS 


Pa ee ta accounts 


General’ Provisi ons 


The earned surplus account (271) is "eS pe Ser vee net. income 


or loss arising from opérations..” 


‘The 401 ‘and 414 Accounts are | 


designed to show the changes’ in: jearrieéd. surplus or deficit during 
each calendar year resulting from : ‘(a’) accounting adjustments not 


properly attributable ‘to’ ‘the: period" 
losses_not accountéd for elsewhere,and (c) 


“(by miscellaneous gains and 
‘appropriations or other 


reservations of earned surplus for specific purposes. 


“ Farned Surplus - 


Adjustment ‘Accounts | 


Revenues earned in previous calendar years which, if entered... 
in the appropriate accounts, would distort the current year's — 
income statement. Entries ir this account ‘should be fully. 

described and sufficient details should appear therein so that 
the amounts may be identified to ‘the years and the accounts: to 


which they apply. 


Debits 

Corrections. 

Balance remaining at the 
close of the calendar year 
is closed into Account 271, 
Harned Surplus. 


414 MISCELLANEOUS DEBITS TO SURPLUS 


Expenses incurred in previous calendar years which, 
the appropriate accounts, would distort the current year's operat- 


Credits 
Amounts previously written 
off through Sree to earned 
surplus. 1 i 
., Delayed income, ovenatine 
revenue and pporauind expense 
ered toes 


+ 


if entered in 


ing statement. Entries in the account should be fully described, 
and sufficient details should appear therein so that the amounts 
may be identified to the years and the accounts to which they 


apply. 


Debits 
Accrued depreciation, taxes. 
Purchase power and amorti- 
zation not provided for. 
Delayed operating expense 
and miscellaneous reservations 
not provided for elsewhere. 


e, 
bet te es 
bots 


Credits 
Corrections - balance re- 
maining at the close of the 
calendar is closed into 
Account 271, Earned Surplus. 


‘LIST OF INCOME ACCOUNTS 


% 


» Electric Operating Incomes Ae 
Operating Revenues (see 600 gorice) 
Operating Revenue Deductions bo 
a Operating Expenses (700 and 800 eieny 
; 503.3 Depreciation of Distribution Plant 
-. «503.4 Depreciation of General Plant — 

et 504 Amortization of Limited Term ‘Electric Tavbataeate 
eO5 Amortization of Electric’ Plant Acquisition a ue neny 
igh 506 Property Losses Chargeabits to Dabo : 
a DOT sh poem ea : 

ah 507.2 Taxes--U. S. Social Security --Unemployment 
507-3 Taxes--U. S. Social Security--Old Age Benefits 
507.4 Taxes--State Social Security--Unemployment 
507.5 Taxes--State Sales--Consumers 
507.6 Taxes--Income Be EU a 
507.7 Taxes--Other 


Bois 


Other Income’ 


520.1 Revenue from Merchandising Sales 
520.2 Merchandising Revenue Deductions 
524.1 Interest on Security Owned. 
524.2 Other Interest Revenues 

525 Revenues from Sinking and Other Funds 
526 Miscellaneous Nonoperating Revenues 
527 Nonoperating Revenue Deductions 


Other Income Deductions 


530.1 Interest on REA Construction Loan 
530.2 Interest on REA Installation Loan 
550.3 ‘Interest on Other Long-Term Debt 
Sine Amortization of Debt Discount and Expenses 
52D Other Interest ‘Charges 

536 Interest Charged to Hone tructtonwecred ty 
538 Miscellaneous Income Deductions 


Disposition of Net Income 


540 3 Miscellaneous Reservations for Net Income 


SECTION VI 
DESCRIPTION OF INCOME ACCOUNTS 
Purpose of Income Accounts 


The income accounts are designed to show for each month and 
each calendar year the operating revenues and expenses, the 
other income, the income deductions, the net income, the 
miscellaneous reservations cf net income, and the amount of 
income or loss remaining for transfer to earned. surplus. 


The records supporting the ot’. income shall be so kept that 
the cooperative can furnish detailed statements of the, revenues 
from each source andthe expenses-and. other. deduotions~re lating 
to such revemies. 
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a. 505. 3 "DEPRECIATION OF DISTRIBUTION PIANT as 


eet on dete pibton elant in: service carried in 
accounts 351 to 363 and 391, also the costs of Distribution 
‘ Plant in account 103.4 Unclassified Plant in Service. See . = 
od also the explanation of account 250, Reserve for Depreciation | 1 
of Electric Plant in Service, to which the: accruals charged to 
this account (503.3) are nreateed. 


Debits 
Monthly depreciation of de- 
preciable distribution plant. 


Credits 


503.4 DEPRECIATION OF GENERAL PLANT 


Depreciation on general plant carried in accounts 371 to 4379 
and 391, except transportation equipment or other plant, 
depreciation on which is charged to clearing accounts. Sce 
also the explanation of account 250, Reserve for Depreciation 
of Electric Plant in Service, to which the accruals charged 
to this account (503.4) are credited. 


Debits Credits 
oan Monthly depreciation of de- 
ae precifable general plant except 
an that charged to clearing 
accounts. 


504 AMORTIZATION OF LIMITED-TERM ELECTRIC INVESTMENTS 
mr re, ol ome een Rta enn nee RL ERE en ea DE ee 


The amortization of limited-term investments such as limited- 
term franchises, licenses, rights-of-way, and patent rights. 
If the intangible assets amortized apply to different functional 
types such as distribution and general plant, a separate account 
is opened for each. Charges to this account are concurrently 
credited to account 251, Reserve for Amortization of Limited- 
Term Electric Investments. 


Debits Credits 
Monthly amortization of Monthly amortization of _ = 
debit electric plant acqui- credit electric plant aca se 
sition adjustments. sition adjustments. 


505 AMORTIZATION OF ELECTRIC PLANT ACQUISITION ADJUSTMENTS 


The amortization of amounts carried in account 100. Dy ROC EP Le 
Plant Acquisition Adjustments. The amounts amortized are 
debited or credited to this account (505) depending on whether 
account 100.5 has a debit or a credit: balance; the contra entry 
is to account 100.5, Electric Plant Aeauiaition Adjustments. _ 


thly 
Lc.'p 


The amount credited to account 141, Extraordinary Property = = = 
losses is charged to this account (506). The amount amortized 
and the use of the accounts are subject to the approval of the 
Finance Division of REA. 
‘Debits | bins Credits 
_ Monthly amortization of debit. 
.. Extraordinary property losses. 


207.1 TAXES--PROPERTY 


The expense arising from ad valorem property taxes paid or 
accrued on property used in electric operations. Property 
taxes are assessed for a taxable year which rarely coincides 
with an organization's calendis~ year. At the start of a new 
tax year and continuing until the exact amount of the tax is 
known, this account (507.1) is charged monthly with one- 
twelfth of the estimated amount of the new annual levy, the 
concurrent credit being to account 228, Taxes Accrued. , When 
the tax is finally determined, the two accounts (507.1 and 228) 
are adjusted, if necessary, to reflect the correct accruals and 
the proper monthly amount accrued thereafter until the tax is 
paid. Payment of the tax is charged to account 228, Taxes _ 
Accrued, to the extent accrued and the balance is charged to 
account 132.2, Other Prepayments, (or appropriate sub-account 
Af desired), The monthly charges to accourit 507.1 for the 
balance of the tax year will then consist of the write-offs of 
the amount prepaid. ; ok 


Phat 
The following types of property taxes are not chargeable to, 
this account (507.1) but to the accounts indicated in each 
case: if a ek % ; aa 


Taxes applicable to transportation equipment operations are’ 
charged to account 903, Transportation Expense--Clearing. 
Special assessments for street and similar improvements are 

_ Included as part of the cost of the property benefited. 


Debits i Credits ~ 
Ad valorem taxes not provided _ 
for in other accounts, mY 


07.2 TAXES--U. S. SOCIAL SECURITY--UNEMPLOYMENT 


'- 61 - 


ad 


_ cated by the respective account titles, charged to electric _ as 
_ operations, These taxes are based on payrolls and are computed — 
monthly ané recorded by charging these accounts as applicable ae 
and crediting accounts 228, Taxes Accrued, Social security at 
taxes accrued on construction wages are not charged to these — es 
accounts but to the same work orders and construction accounts as 
the wages; the credit, however, is to the same account (228), 
Employees' contributions to the tax are credited directly to _ 
account 228 and payments to the taxing agencies charged in full 
Meo: 2b: 4 ; Leh 


Debits - | Credits Lae 
Monthly accruals of em- oN 
ployer's contributions to ‘ 
ke social-security taxes 
ss Gharged to electric opera. - 
tions, 


507.5 TAXES-STATE SALES-CONSUMERS | a ee 


_Taxes levied on energy sales of the cooperatives, This ex- 7 f 
pense is accrued monthly by charges to this account and credits 
to account 228, Taxes Accrued, | 


Debits iieet Credits 
Monthly accrual of state sales kt 4, 
tax, Reyer 
«2507.6 TAXES--INCOME _ c eS gl 


Taxes levied on the income of cooperatives, where less than 

85 percent of the revenue is derived from members within the 
meaning of Section 101 (10) of the Internal Revenue Code. 

This expense is accrued monthly on the taxable income of that month 
by charges to this account and credits to account 228, Taxes Accrued, 
this account shall also include any income taxes levied by State ae 
taxing authorities, 


Debits a | - Credits 
Monthly accrual of income wih 


Lely am 


507.7 _TAXES--OTHER 


Expenses incurred on account of taxes chargeable to electric i 
operations other than those listed in accounts 507.1 to 507.6. ayo 
Where possible, sales taxes are charged to the same account as pe) 
the material or equipment on which the tax is levied, 


* Debits | ) Credits 

Taxes chargeable to electric 

operations other than those listed 
in accounts 507.1 to 507.6,_ 


i 62r ie 


220.1 REVFNUF FROM MERCHANDISING SALES 


Revenue from merchandising sales which includes amounts re- 
ceived from the sale of electrical appliances, equipment etc.., 
as well as amounts received for servicing such equipment shall 
be credited to this account. | (Revenue from the sale of material 
and supplies not ordinarily purchased for resale is accounted 
for through Account 615, Miscellaneous Flectric Revenue). 


520.2 MERCHANDISING REVFNUF DFDUCTIONS 
220.2 MERCHANDISING REVENUE DEDUCTIONS 


This account shall be charged with all costs and expenses 
incurred by the system on account-of sales.of appliances,..._. 
equipment etc.,.including expenses incurred in servicing such 
appliances and equipment. .This includés that portion of salaries, 
general office expenses. (rent, lighting, heat, etc.) which 

should be pro rated to the various purposes in an equitable 
manner. The account shall be maintained in such a manner to 
disclose: 


Va, The cost of merchandise sold 

€. Transportation, storage, handling © 

5. Taxes: applicable to setua > 27 

4. Discounts or allowances given 

D» Insurance 

‘6. Loss from uncollectible accounts 

{...Pay and expenses of employees engaged in clerical work 


bookkeeping, sales, delivery, installation, collection 
of bills, etc., in connection with merchandising. 


Note: The revenue and exfenges- of merchandising, Jobbing and 
contract work shall be reported in these accounts, unless it is 
required by any commission or body having regulatory jurisdiction 
that such revenue and expenses be treated as operating items. In 
such cases accounts 789.1 and 789.2 may be assigned to these 
accounts and the net income or loss from such activity treated 

as operating revenue or loss. 


52h.1 INTERFST ON SECURITIFS OWNFD 
a EE EEO, UW NEL 


Income earned on investments .carried in account 112, Other 
Investments. Income from investment of .special funds ig 
not credited to this account but to account 525, Revenues from 


Sinking and Other Funds. See the explanation of account 112, 
Other Investments. - 


Debits’~: Credits 
_. Interest earned on securities 
carried in account 112, Other 
Investments. 
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Tnterest revenues on Pane ‘consumer. notes, Pha vencee, Sy “gpecta e 

deposits, and all other interest-bearing assets eee ae 
provided for in accounts 524.1, Interest on Securities | Owned, 
and 925; Revenues from Sinking and Other Funds. 

\ Debits | Ve SS OR ereattae : 
\ 3 Interest earned. not othor- 

Mbabane for.” 


525 RFVENUFS ROM SINKING AND OTHER FUNDS 
ar eR oe i 
Revenues earned on cash, securities or other saeeee: of 
special funds carried in the 114 niunber series of accounts. 
The revenues are credited to this account even at ee cash 
from them is = retained in the fund . 


(526 _ MISCELLANFOUS NONOPERATING REVENUES NT ae 
OO aN ae Reman PreUmEernEReTeNE ras: enc e = 


All revenue items properly inolndi pie in the income account 
and not provided for elsewhere. 


Debits ; Credits fr oe 

All revenues ‘properly in 
cludible in income account 
and not provided for else- 
where. 


De? NONOPFRATING REVENUE DEDUCT IO] 


The expenses including depreciation, taxes, and uncollectible — 


accounts applicable to the revenues included in accounts 522 — J 
and 526. an . ote’ 


Debits Credits Mi 

, Expenses applicable to the | 

- revenues included in accounts 
Dea to 526; 


530.1 INTEREST ON REA CONSTRUCTION LOAN aE SS 


Interest expense on trdebtedness carried. in account 213,1, 
Tite Debt--REA Construction. 


Dablte | a, ” Credits Map east’ 
Monthly interest expense on 
long-term indebtedness to REA, 


-  —s«-#530.2 INE SREST ON RFA INSTALLATION LOAN 


Interest expense on indebtedness carried in account 213. ee 
Long-Term Debt --REA installation. This expense is “recorded 


an 
: 


64, 


a 
Ay * 
t 
, 


monthly by charging 530.2 and crediting account 229.2, Interest 


Accrued--REA inetallation. 


Debits ed ae Credite 
Monthly interest expense: on i, 
long-term indebtedness. 


530.3 INTFREST ON OTHER LONG-TERM DEBT 


Interest expense on indebtedness carried in account 213.3, 
_ Other Long-Term Debt. This ernense is recorded monthly by 

charging this account (530. A) and crediting account 229.3, 

Teron Accrued. . 


tenive | | ) Credits 
Monthly interest expense on . 
indebtedness carried in account 
213.3, Other Long-Term Debt. 
D351 AMORTIZATION OF DEBT DISCOUNT AND EXPFNSES 
Fa aren er Ee A RUN Ea, DAE ENOL) 


The amount of debt expense written off for the accounting 


period.’ The amounts charged to this account shall be credited 


concurrently to account lho, Unamortized Debt Diseount and 
Expenses. 


Debits | , | Credits 
Amount amortized or written 
off monthly. 


555 OTHER’ INTERFST CHARGES 


Interest expense not provided for elsewhere. Interest: 
charged to this account is generally credited to account 
229.5, Other Interest Accrued. If, however,: the: interest 
was paid in advance the account wnsiaed with the prepayment 
(132.2, Other Prepayments) is credited. 


Interest on the following items is oe d a aige are. this 
account: 


Assesenents for public improvements past due. 

Claims and judgments. 

Consumers! deposits. 

Notes payable on demand or maturing one year or less':-trom 
date of issue. 

Tax levies past due. 


Debits Credits 


Interest expense not provided 
for elsewhere, 


536 INTEREST CHARGED TO CONSTRUCTION--CREDIT 


Amount of concurrent credits arising from interest charged 


Pity = 


to. RNoneerict ion, Interest inetered nies the Cc u 
period on funds used in construction is not considered as a 
charge against operations but is generally capitalized. as part eG 
of the cost of constructing the project. Hypothetical interest 
and interest on funds not borrowed specifically for construction © Bi 
purposes are not considered a construction cost. — Interest chee pene 
to construction cease when the constructed property is ready for 
service. Interest accruing during delays in the construction 
program may be included in construction cost to the extent that 
such delays could not be avoided. The entry for. capitalizing — 
interest during construction is a charge to the appropriate 
construction-work-in-progress accounts (103. Lh tee = or 103, B) 
and a credit to this account (556). . . 


Debits mene bredhes \. 5% 
; Interest charged to con-_ 
struction work in progress. | 


538 nes ERE Saati INCOME DEDUCTIONS 


Miscellaneous debits to income tees Audi acd for elsewhere. 
Examples of items included in this account are normal losses 
resulting from the permanent impairment of the value of ; 
securities, the cost of preliminary survey charges where the con- 
templated project is not constructed, and the amortization oF 
organization expenses. 


Debits Credits 
Oe re pea from income - ane at 
provided for in other accounts. 


540 MISCELLANEOUS RESERVATIONS OF NET INCOME 


This account shall include Romertau bone of net income; sien as 
may be required under the terms of mortgagss, deeds of trust, 
orders of courts, contracts, or other agreements, and other 
reservations of net income. 


600: 
601.1 
601.2 


«+ 602.1 


602.2 
603 
60h 
605 
606 
608 
610 
612 
615 
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LIST OF OPERATING REVENUE ACCOUNTS | 
CAMO Oa CORR RT Mme OCG TT ccna ted 


Residential Sales 

Rural Sales--Farm 

Rural Sales--Non-Farm 
Commercial and Industrial Salesg-Small 
Commercial and Industrial Sales-Large 
‘Public Street and Highway Lighting — 
Other Sales to ‘Public Authorities  — 
Sales to Other Electric Utilities 
Sales to Other PFA Systems 

Other Salés 

Rent from Electric Property ue 
Consumers! Forfeited Discounts and Penalties 
Miscellaneous Electric Revenves 


ONT 10 


OPFRATING REVENUE ACCOUNTS 


ee | 
‘The operating revenue accounts (600 series) are designed 
to show the amounts of revenue which the organization has — 
earned for furnishing electric service to various classes 
oo (-0f consumers and for services \incidental thereto. Each 
_ system shall maintain a supporting record of all entries . 
ha “to each operating revenue account so that it will be in an 
ae to furnish (1) the name of each consumer, . 
ee) quantity of electric energy furnished to each consumer, 
(3) the amount charged for electric energy furnished, and 
ey the rate schedule or schedules on which the charges are 


f 


600 RESIDENTIAL SALES 


Revenues earned from sales of electric is Nes: for “residential purposes 
in small towns, villages and bee communities, 


601,1 RURAL SALES--FARM 


This account shall include revenues from sales of electric energy to 
farms. In determining those consumers to be included in the farm 
Classification the standar'd U, S, Bureau of the Census definition of a 
farm should be applied, Essentially, a farm is defined as any tract 
of land. of three acres or more used mainly to produce agricultural 
products or any place of three acres or less where the annual value of 
agricultural products exceeds $250, This shall include consumers 
receiving either single AO three phase service, | 


601,2 RURAL SALES--NON-FARM 


Revenues earned from the sales of electric energy to rural. domestic 
consumers other than those falling in the classification of a farm 
as outlined in the preceding evecunts 


602.1 COMMERCIAL AND INDUSTRIAL SALES- SMALL 


Reker earned from sales of avert energy (single or three phase 
service) supplies for commercial and industrial purposes including 
stores, offices, garages, taverns, hotels, tourist camps,’ creameries, 
schools, churches, hospitals, community halls, poor farms, other 
public buildings, factories and other business establishments, 


602,2 COMMERCIAL AND INDUSTRIAL SALES-LARGE 


This account shall include revenues from electric energy supplied for 
large power and industrial consumers requiring transformer Pepa e 
in excess of 25 KVA, 


603 . PUBLIC STREET AND HIGHWAY LIGHTING 


Revenues earned from sales of electric. energy to consumers for the 
purposes of street and highway lighting; police, fire alarm and other 
signal’systems. This account includes receveries of maintenance and 
investment charges added to the energy charge under the provisions 

of these rate contracts or schedules, Billings for lamp renewals 

are not credited to this account but to account Thaw Operation One 
Street Lighting and Signal Systems. 


604 OTHER SALES TO PUBLIC AUTHORITIES 


Revenue earned from sales of electric energy to municipalities or 
divisions or agencies of Federal or State Government under special 
contracts; Service under standard classifications is includible 

in accounts - 602), 603 and 605, 


605 SALES TO OLHER ELECTRIC UTILITIES © 


Revenue earned from sales of electric energy to other public utilities, 
cooperatives and public authorities for distribution, 


- 69 - 


606 SALES TO OTHER REA SYSTEMS 


Record in this account the amounts received or earned arising from 
the sale of electric energy to other REA systems for distribution, 


-608 OTHER SALES 


This account shall include revenues derived from electric energy 
supplied to consumers which are not properly includible in accounts 
600 to 606, inclusive, 


610 RENT FROM ELECTRIC PROPERTY 


Rents earned from the use by others of land, buildings, and other 
electric plant, The most common type of revenue included in this 
account is rent from pole attachments, Rent from property carried 
in account 362, Leased Property on Consumers' Premises, is not 
credited to this account but to account 615, Miscellaneous Elect; 
Revenues, Investment charges made for the use of street. and oth 
public lighting facilities are not credited to this account, but to 
account 603, Public Street and Highway Lighting. 


roy 


Where the organization employs some of its electric plant for the 
benefit of. others under a definite arrangement for apportioning the 
actual expenses among the participants, the recoveries of operating 
end maintenance expenses are credited to the appropriate expense 
accounts but reimbursement for depreciation, taxes, interest, return 
on investment, and similar items, are credited to this account (S10) 


612 CONSUMERS' FORFEITED DISCOUNTS AND PENALTIES 


Discounts for prompt payments which have been forfeited by consumers 
through failure to pay their electric bills within the specified 
period. Since electric revenue is recorded in the accounts at the 

net amounts billed, no entry is made for discounts until ‘they are 
forfeited by the consumer, At that time they are regarded as revenues 
and credited to this account and charged to account 125.1, Accounts 
Receivable--Electric Consumers. Discounts are forfeited if notes or 
warrants payable after the discount date are given or if returned 
Checks are not made good until after the discount date, as well as for 
Open accounts at the discount date, Reconnection charges are not 
considered penalties and are credited to account 615, Miscellaneous 
Electric Revenues. 


615 MISCELLANEOUS ELECTRIC REVENUES 


Revenues derived from electric operations not includible in any of the 
foregoing accounts, Examples of the revenues included in this account 
are fees charged for changing, connecting, and reconnecting service, 
emergency switching and patrolling fees, membership transfer fees, 
profit on the sale of materials and supplies not ordinarily* purchased 
for resale, and rentals from property included in account 362, Leased 
Property on Consumers' Premises, 
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758 han alee Power 
‘Digtesbution Expenses 


MObara tion Oe and Engineering 

Operation of - Stations 

Operation oF Lines 

Services on Consumers' Pen ines: | 
“Operation of Street Lighting and ae Systems 
,Maintenance Supervision and Engineering Sea 
‘Maintenance of Structures and ‘Station Equipment 
Maintenance of Lines _ i & 
Maintenance of Line Transformers and Devices 
Maintenance of Services ! ii 
_Meintenance of Meters 

Maintenance of Installet! ons ue He a Property 

‘on Consumers! Premises: 

Maintenance of Street Lighting and Signal Systems 
Rents i 


Consumers’ Accounting an. Collecting Expense 


780, Meter Reading, dcoounting and Collecting. 
783. Uncollectible Accounts: 
784 Rents 


oes Building Expenses 
787 I aie | 


sdministrative hs General Ex ense 


791 General Office ‘salaries bile 
793 General. office and ES Re Expense — 
195 Special Services Ae t 
797 Regulatory Commission Expenses eatid 
798 Insurance | Fists 49 
199 Injuries and Damages ; 
- 800 Employees Welfare ixpenses: and Insurance 
8011 Directors. Fees and Mileage 
8012 Dues Paid Associated Organizations 
801,3 Donations 
801.4 Miscellaneous General Expenses 
802 Maintenance of General Property 
803 Rents — an 
806 Duplicate Miscellaneous Charges credit” 
810. Stores Expense __ 

Transportation Expenses - Clearing | 
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DESCRIPTION OF OPERATING-EXPENSE ACCOUNTS 
General 


The operating-expense accounts (700, 800 and 900 number series) 
provide a classification of expenses by functions, These are grouped. 
as follows: 


Purchased power, 

Distribution expense, 

Consumers' accounting and collecting expense, 
Utilization, 
Administrative and general expense, 


As stated in Section I no accounts have been provided in this 
manual for production or transmission functions since few of the 
organizations using this manual have such facilities, (See Accounts 
for Generating and Transmission in the Federal Power Commission 
uniform system of accounts, ) 


Costs are accumulated in these accounts throughout the calendar 
year, At the close of the year the accounts are closed to earned | 
surplus, 


While all of the accounts in this section are known ag "Operating: 
expense accounts” it should be noted that the activities chargeable to 
accounts 756 through 763 are referred to specifically as "Operations," 
The term is used in this connection in a limited sense. to distinguish 
certain activities from maintenance work relating to the same general 
functions and chargeable to accounts 764 to 775, In utility accounting 
the distinction between the terms "operations" and "ttaintenance” is im-. 
portant, The following lists exemplify the types of distribution 
activities included under each of these categories: 


Operation activities; 
Routine patrolling, 


Routine inspecting (except inspection of repairs. ) 

Removing and resetting meters and transformers, 

Work on. consumers! premises, such as investigating 
and adjusting service complaints. 

Clearing and tree trimming (except in connection with 
original construction). 

Supervision and other expenses, including labor, material, 
and transportation expense related directly to the r 
operation activities, 


Maintenance activities p. 
Repairing distribution property, including cutting and Y 


replacing pavements, etc., in connection with repairs, 
Inspecting and testing after repairs have been made, 
Inspecting, testing (except routine tests of transformers 
and meters), and reporting on the condition of electric 
plant in service specifically to determine the need for 
repairs, minor replacements, rearrangements and changes, 


Replacing distribution ‘plant items’ smaller than those 
required to be accounted for througa . the plant accounts, 

Repairing materials for re-use, 

Restoring the condition of ‘Gistribution ‘property damaged. by 
storms, breakage, floods, fire, accident, or other 

casualties, or by wear and tear, decay; or action of the 
elements (but not the replacement of plant items which 
must be accounted for through: the plant accounts). 

Routine work (except work requiring the replacement of itemg 
accounted :-far through the plant accounts) to prevent 
trouble, such as pulling up slack, tightening guys, raking 
guy stubs, ‘straightening ‘poles and crossarms, and cleaning 
and adjusting equipment, 

Tésting for, locating, and clearing trouble arising from 
distribution property. . Mi : 

Supervision and other expenses , including ‘labor, material, 
and transportatica expense relating directly to maintenance 
activities, . : as 


Accurate accounting for maintenance requires a thorough familiarit; 
. with and observance of the units of property provided for each 
electric-plant account. The cost of replacing a portion of a 
unit of property, e.g,, 2 minor item of property, .is charged to 
the appropriate maintenance account and no entry is made in the 
plant accounts for the items replaced, The replacement of a unit 
of property, on the other hand, is not charged to maintenance but 
is accounted for through the plant accounts by means of work 
orders, : 


salvaged materials and dinsurarice recoveries are credited as far 

as practicable to the accounts charged with the work involved, 
Thus, if the recovery arises from retirement work, it is. credited 
_to the retirement work in progress account; . If it arises from 
maintenance work it is credited to the maintenance account charged 
. with the work performed,’ 


Rent expense accounts are provided under each functional group 

of accounts. The cost, when incurred by the lessee, of operating 
and mei intaining leased property is charged to the accounts 
appropriate for the expense if the property were owned, except 
that taxes and plant replacements on such property are charged to 
the appropriate rent expénse ‘or clearing.account, Revenue derived 
from subleaging is credited to account 610, Rent from Electric 
Property , 


Purchased Power 
(38 Purchased Power 


The cost of power purchased for redistribution, at the point of 
delivery to the organization, The account includes energy; demand 
charges; readiness to gerve as “stand by" charges; wheeling charge; 
forfeited discounts and penalties for late payment of bills. Power 
purchased by an organization exclusively . for its. own consumption, as 
in the case of a cooperative's office served by another utility, is 
not charged to this account but to the appropriate functional expense 


nti, 


account, depending on the, nature of the use, If power purchased for 
redistribution is used by the organization, no adjustment therefor 

is made in this account, (See account 806 Duplicate Miscellaneous 
Charges--Credit,) Records should be kept so as to show, by months 
the demands and demand charges, and kilowatt hours and prices thereof 
under each purchase contract, 


Distribution Expense 
756 Operation Supervision and Engineering 


Supervisory and engineering expenses relating directly to the general 
operation of the distribution system, The account includes salaries, 
transportation, lodging, meals, and other travelling and incidental 
expenses of manager, engineers and consultants engaged in supervising 
and directing the operation of distribution system, 


761 Operation of Lines 


The expense of distribution line operations, The following activities, 
among others, when performed in relation to the distribution lines are 
chargeable to this account: 


Clearing brush and trimming trees (except for original. construction), 

Routine inspecting and testing of overhead and underground lines, 
including lightningarresters and transformers (except inspection 
of repairs), 

Voltage surveys and periodic testing, 

Routine patrolling, 

Routine cleaning of subway ducts, manholes, and sewer connections 
for underground lines, 

Removing, resetting, and changing line transformers, 
(Note: See account 358 Line Transformers for the accounting 
for the initial installation of transformers. ) 

Emergency and routine line patrolling performed under contract 
with other agencies, (Note; Reimbursement or revenue from 
this source is credited to account 615 Miscellaneous Electric 
Revenues, ) 


762 Services on Consumers’ Premises 

Je erri ces on vonsumers  Kremises 

Operation work on Consumers' premises not chargeable to the consumer, 
This includes. the following: 


Inspecting, testing, removing, and resetting or changing the 
. location of meters, instrument transformers, and accessory 
equipment used on consumers! premises. 
(Note: See account 360 Meters for the accounting for the 
initial installation of meters, ) 

Investigating and adjusting service complaints, 

Lamp service, 

Maintenance of consumers’ fixtures and appliances. 
(Note: The cost of jobbing and contract work for consumers 
is not charged to this account but to account 520.2 Merchan- 
dising Revenue Deductions. 
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Operation of overhead and underground ‘street: Lighting® and signal systems 
including traffic, fire, and police’ signal systems,’ The following 
activities, among others, when performed in relation to street ee 
and signal system are chargéable. to ‘this account: 


Clearing pena and ‘trim: trees ' (except es etek const ey 
Patrolling and testing Lines. Mee AE 
Voltage surveys. last Th oe Pa 


Cleaning subway ducts, manholes, and sewer benncettona: 
Lamp renewals, less mecover les OS consumers , 


(64 Maintenance Supervision : and Engineering 


Supervisory ana engineering salaries, transportation, ‘lodging, .and. meals 
or other incidental expenses relating directly to tne maintenance of 
the distribution system, i 


765 Maintenance of Structures and Station Equipment 


The maintenance of distribution-plant items carried in the following 
electric-plant accounts: 


IL Structures and Improvements 
De Station and Storage Battery Equipment 


768 Maintenance of Lines 


The maintenance of distribution-plant items. S aideiten ‘in the following 
electric-plant accounts: 


354 Poles, Towers; and Fixtures 

455 Overhead Conductors and Devices 

356 Underground Conduit } 
3D{ Underground Conductors and Devices | ° 


7O Maintenance of Line Tran 


“ormers and Devices 


The maintenance of distribution-plant items carried. in Gani 
account 358 Line Transformers, This account includes the cost of. : 
renewing oil, painting and rewinding, and other maintenance; also, tie 
cost of maintaining lightning arresters installed for line and trans- 
former protection, and the expense connected with the refuging of trans- 
former cutouts, The cost of transformer changes incurred by reason 

of load conditions is charged to:account 761, Operation of Lines, 


({l Maintenance of Services 


The maintenance of distribution- ~plant (Sees oe in electric-plant 
account 559, Services, 


7/2. Maintenance of Meters Sap Rey. iy 2 


The maintenance of digtribution-plant items carried in electric-plant 
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account 360, Meters, The cost of removing, changing, and resetting — 
meters, other than for repair purposes, is not charged to this account _. 
but to account 762, Services on Consumers' premises, 


({3 Maintenance of Property on Consumers' Premises 


The maintenance of distribution-plant items carried in electric-plant 
accounts 361, Installations on Consumers' Premises and 362, Leased - 
Property on Consumers' Premises. The maintenance of Consumers' property 
is not charged to this account, 


775 Maintenance of Street Lighting and Signal Systems 


The maintenance of distribution-plant items carried in electric-plant. 
account 363, Street Lighting and Signal Systems, The cost of lamp | 
renewals for such systems and recoveries thereof billed to the consumers 
are charged and credited respectively to account (055 Operation of... 
Street Lighting and Signal Systems, and not to this account. Revenue 
from investment and maintenance charges made under rate schedules are 
not credited to this account but to account 603 Public Street and 
Highway Lighting, 


776. Rents 


Rents of property of others used, occupied, or operated in the distribu- 
tion of electric power, This account includes amounts paid or payable 
to others for pole attachments, 


Consumers' Accounting and Collecting 
Expense 


780 Meter Reading, Accounting, and Collecting 


Consumers' accounting and collecting expense except bad debt and rents, 
This account includes the following activities: 


Work on consumers’ applications, contracts, orders, complaints, 
and inquiries, 

Credit investigations and records, 

Meter reading, 

Consumers' ‘billing, collecting and accounting, -etc, 


783__Uncollectible Accounts 


Estimated losses arising from uncollectible accounts carried in account 
125.1, Accounts Receivable-Electric Consumers. See account 254.2 
Reserve for Uncollectible Accounts~--Electric Consumers for the computas 
tion of estimated losses, the application of deposits and memberships 
to bad accounts, bad-debt Write-offs, and recoveries of accounts 
previously charged off. Losses from receivables other than for 
electric revenues are charged to the expense accounts related to the 
transaction in which the receivables arose | . 


784 Rents 
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Rents paid or payable for use of property of others in connection with 


RO 
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consumers’ account and collecting, 


; ‘ 


787 Utilization _ 


Costs and expenses (including salaries) of personnel, and materials 

and supplies used in connection with contacting non-consumers for the 
purpose of inducing them to take electric service; costs and expenses 
tof personnel in connection with inducing consumers to increase load. 
consumption by installing-.electrical devices or appliances, No salaries; 
costs, or exvenses should be charged ‘to this account in connection with 
‘any activity, the primary purpose of which is to sell electrical equip- 
ment, devices or appliances, : 


‘Administrative and General Expense | 
791 General Office Salaries 


The compensation (salaries and other consideration for services) of 
officers, ahd employees in administrative and general office activities, 
Salaries of persons doing general accounting and bookkeeping work are 
included in this account, The salaries of persons engaged in other 
electric functions, such as the operation or maintenance of the 
distribution system, consumers' accounting and collecting, or sales 
promotion, are charged directly to the appropriate functional expense 
accounts, Aah 


“793 General Office: Expenses 


Expenses of employees, whose. salaries are included in account 191, 
General Office Salaries, not chargeable directly to other functions, 
and the cost of office supplies and expenses in connection with the 
operation of the general office, This account includes such items as: 
Accounting forms, binders stationery and all other miscellaneous, 
supplies necessary to the operation of the general office, 
Rent, light, heat, telephone and telegraph service, postage and, 
' Jjankuor service, ; 
Bank’ service charges, exchange. on checks protest fees and any other 
miscellaneous expense connected directly with the operation of 
the general office, 


"795 Special Services 


Amounts paid or payable (except to employees) for general supervision, 
management, and other special services and related expenses, not 
chargeable directly to other functions, Examples of services chargeable 

to this account are legal, auditing and accounting, ox other professional 
services, 
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797 Regulatory Commission Expenses 


All salaries and expenses incurred in connection with reports required 
or relations with state or other regulatory commissions. Expense _ 
incurred for the improvement of service, which are made necessary by 
the rules and regulations of regulatory bodies are charged to the 


appropriate operating expense or other accounts and not to this account, 


se ; Credits 
Salaries, fees,-traveling expenses sides ts 
and other expenses incurred, 


(98 Insurance 


That portion of the cost of monthly premiums and related expenses paid 
or payable for protection against losses and damages to owned or leased 
property used in electric operations, except amounts chargeanole to 
clearing accounts, shall be charged to this account, See accovnt 132,15 
Prepayments--Insurance for the accounting for premiums paid in advance, 
The cost of fidelity bonds for officers and employees is chargeable to 
this account (798). Premiums expiring relating to transportation and 
garage equipment are charged to account 903, Transportation Exnense-- 
Clearing; those relating to materials and supplies, and stores equipment 
to account 810, Stores Expenses, The cost of insurance protection from 
claims arising from personal injury or damage to the property of others 
is charged to account 799, Injuries and Damages. 


199 Injuries and Damages 


Expired premiums paid or payable for protection against claims arising 
from personal injury or damage to the property of others and losses from 
Such sources not covered by insurance, except amounts chargeable to 
clearing accounts, The major types of insurance carried in this account 
are workmen's compensation, employers' liability, public liability, and 
property damage, 


Expenses of this nature relating to transportation equipment are charged. 
to account 903, Transportation Expense--Clearing, Where overhead charged 
to construction, if any, does not include the cost of workmen's compensa - 
tion and similar premiums computed on the basis of payrolls, the amounts 
thereof accrued on construction payrolls may be charged directly to the 
construction work orders, Insurance or retirement benefits voluntarily 
carried for employees under an employee welfare plan are not charged to 
this account, but to account 800, Employees' Welfare Expenses and 
Insurance, 


See account 132.1, Prepayments--Insurance for the accounting for advance 
premiums; account 230.4, Accrued Insurance for the accrual of premiume> 
and account 798, Insurance for dividends and recoveries received from 
insurance companies, 


800 Bmployees' Welfare Expenses and Insurance 


This account shall include the expenses incurred in conducting employees' 
accident prevention, educational and recreational activities, the cogt 
of employees! relief and benefits (other than pensions, and injuries 

and damages chargeable to account 799, Injuries and Damages), and the 
cost of life insurance for employees where the utility is not the 
beneficiary, 


801.1 Directors Fees and Mileage 


This account shall include directors fees and mileage for attendance at 
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fos This account. to ict eee of nee to. any affiliated organiza 
tions, 


801.3 Donations 


ge This account ‘is to reson’, dqnations voucharitable and similar institu 
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“en 801. y Miscellaneous Genersi Expenses 


a + e 2 oD 
bite: 5 t 


‘ ss 


te 


ha Aly expenses, connected with the genera? mmnpenontt ‘not provided for in. 
other accounts, Examples of the. ,lathen -type are. publications ‘and. ay 
distribution of reports: to members: to. consumers;' or to the public, ea 
fees of Fiscal agents trade..association dues, and advertising: notices” 
of imembers' annual meetings, General ‘office salaties and expenses | 
are not charged to this account but to accounts 791, General. office Wii: 
Salaries, and 193) General Office and pee oaencgus Expenses ,, respect 
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802 Maintenance of General Peopert | 
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Thm a tomatce of. tana Reece ts the foklowing EP Caine ae accounts 
) 5 Structures and Improvements, a 
tea 372 Office Furniture and Equipment 
ae | 375 Shop Equipment 3 hh 

Bi.) 476 Laboratory Equipment me: 
ee 377. Tools and Work Equipment | Se 
ere) 578 Communication Equipment 
f 379 Miscellaneous Equipment 


The maintenance of transporte .on equipment is charged to account 903, © 
Transportation Expense--Clearing; maintenance of stores equipment to — 
account 810, Stores Expenses. 


806 Duplicate Miscellaneous Charges--Credit ; Be 


Credits arising from the concurrent charges to operating expenses for al 

power purchased for redistribution but used by the organization for its 

( own activities, and credits arising from other similar transactions, 

BS _ Amounts charged to the appropriate expense accounts and credited to : 
_. ~——Ss this account to record the organization's consumption of power purchased, 

: for redistribution are generally computed at resale rates. 


810 Store Expenses 


Cost of operating and maintaining storerooms for electric materials and — 
eles supplies, This account is charged ee ath. stores expenses including 
{ahaa the following: 


Depreciation and maintenance of stores equipment. a 
Insurance on materials and supplies. Ane 


erie 


Loss (gain credited) on disposal of scrap material, 
Minor transportation charges and cash discounts (credited) which 
cannot be applied readily to the related material, 


903 Transportation Expenses--Clearing 


An account used for the purpose of accumulating transportation expenses 
and distributing them monthly to the accounts properly chargeable with 
the service, Among the items of transportation costs clearing through 
this account are the following: depreciation of transportation equip- 
ment; fuel and lubricants for vehicles (including sales and excise 
taxes thereon); freight and express on fuel and repair parts; heat, 
light, and power for garage and garage office; insurance on garage 
equipment and transportation equipment, including public liability 

and property damage; license fees for vehicles and drivers; maintenance 
of transportation and garage equipment; operation of garages; and rent 
of garage buildings and grounds, 


The transportation expenses are apportioned to operating and construction 
accounts each month on some equitable basis, of which the following is 

an example, The cost per mile is arrived at by dividing the cost by 

the number of miles; In the monthly distribution entry each job and 
activity is charged with the product of the number of miles the 

equipment was actually used on it times the rate per mile, 
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